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EC To Make Pronouncement on Lithuania 21 Apr 


LD1904225590 Madrid Domestic Service in Spanish 
2144 GMT 19 Apr 90 


[Text] The European Community will make a pro- 
nouncement on the situation in Lithuania on Saturday. 
Here in Madrid Foreign Minister Francisco Fernandez 
Ordonez has said that Spain, in line with the Community 
itself, insists that caution must be the path to follow now, 
sO as not to destabilize positions. 


[Begin Fernandez Ordonez recording] The European 
Community Political Committee is meeting now and I 
spoke a moment ago with the secretary general for 
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foreign policy in our Foreign Ministry, Fernando Per- 
pina, and of course, normally, we will talk about this 
matter on Saturday in Dublin. We, the European Com- 
munity, have already issued two documents; Spain, 
therefore, subscribes to them. The Spanish position is 
the one we have expressed several trmes—the last state- 
ment was the prime minister's to parliament: Of caution, 
of not doing anything which might destabilize pere- 
stroyka at a time when the conservative forces of the 
Soviet Union can put many things at risk. But at the 
same time we view with undoubted concern what ts 
happening. I suppose we will issue a Communique in 
Dublin on Saturday. [end . ecording] 
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Mock Presents 1989 Foreign Policy Report 
AU 1904122090 Vienna WIENER ZEITUNG 
in German 19 Apr 90 p 3 


(H.P.N. report] 


[Text] Yesterday, presenting the 1989 foreign policy 
report, Foreign Minister Alois Mock focused on devel- 
opments in Eastern Europe, the CSCE talks, Austria's 
planned EC entry, and the CSCE economic conference. 


“The events in the former communist states mean the 
end of the Brezhnev doctrine,” Foreign Minister Alors 
Mock stated. He said that Poland, with its free elections 
and first noncommunist premier, triggered a kind of 
domino effect. 


In this context, Mock emphasized in particular the final 
document of the CSCE economic conference in Bonn: 
“It means the breakthrough of the social market 
economy in the whole of Europe.” 


Referring to the CSCE talks, the foreign minister said: 
“What started in Helsinki and continued in Vienna ts 
Europe's new architecture after Yalta.” 


With the definition of the possibility of mutual interna- 
tional control in the case of human rights violations, the 
greatest progress was made here in January 1989. Mock 
deplored the stagnation of the CSCE disarmament talks 
on conventional weapons and explained this primarily 
through the development in Eastern Europe. On the one 
hand, joint actions of the Warsaw Pact are no longer 
possible, on the other hand, the United States wants to 
wait for German reunification before convening a 
ie ™cet On questions of conventional disarmament 


The foreign minister said the presentation of the oft 
quoted “letter” containing the formal application for 
membership on 17 July last year was the outstanding 
event regarding Austria's commitment to the EC. 


After a domestic policy consensus on possible EC mem- 
bership, the next stage is self-confident negotiations with 
the EC. “We do not come as a petitioner to Brussels,” 
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Mock explained. He expressed hope that the entry nego- 
tuations might start before | January 1993 or that Austria 
might at least enter into preliminary negotiations with 
the EC before this date. 


In answer to the question how far President Waldheim ts 
of service to Austrian foreign policy, considering his few 
visits abroad, Mock replied: “The president has more 
experience in international affairs than anyone cise in 
Austria and is therefore helpful in international affairs.” 
Waldheim’'s knowledge of international affairs makes up 
for his few visits, the foreign minister stated 


Portugal's Cavaco Silva Gives News Conference 


LD1904204590 Lisbon Radio Renascenca in Portuguese 
to Europe 1800 GMT 19 Apr 90 


[Text] Prime Minister Cavaco Silva will return to Lisbon 
this evening after his visit to Austria. He gave a news 
conference in Salzburg this afternoon. He said he had 
briefed the Austrian chancellor on matters pertaining to 
the European Common Market and the economic and 
monetary union. Cavaco Silva added that he supported 
current talks on the creation of a European ecc nomic 
space, comprising of the six European Free Trade Asso- 
ciation countries and of the 12 EEC countries. The prime 
minister considers this future economic space to be the 
appropriate response to the economic challenges set by 
the Untied States and Japan. 


Economy Forces Guatemala To Close Embassy 


AU 1904105190 Vienna WIENER ZEITUNG 
in German 19 Apr 90 p 4 


[Text] Ciudad de Guatemala—In light of the difficult 
economic situation, Guatemala decided to close 12 
embassies, including that in Austria, and |6 consulates. 


As the Foreign Ministry reported in Ciudad de Guate- 
mala on Tuesday evening, this measure is planned to 
save $3.3 million alone in this year. The official duties of 
the closed diplomatic missions are to be continued 
through missions in other countries. 
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Genscher Welcomes Bush-Mitterrand Proposal 


LD2004093890 Hamburg DPA in German 0856 GMT 
20 Apr 90 


[Text] Bonn (DPA)}—Federal Foreign Minister Hans- 
Dietrich Genscher (Free Democratic Party) Friday wel- 
comed the proposal from the Presidents of the United 
States and France, George Bush and Francois Mitter- 
rand, to convene a summit meeting of NATO before the 
end of this year to adapt the Western alliance to the new 
events in Europe. Bush and Mitterrand agreed on that 
during their talks in Key Largo (Florida) on Thursday. 


Genscher stated in Bonn that it is now 2 matter of 
making the alliance, which has to fulfill a significant role 
for stability in Europe and for links between the Euro- 
pean and North American alliance partners, “capable for 
the future.” The minister recalled that he had proposed 
on 6 April in a speech in Washington to give a new 
quality to relations between the EC, on the one hand, 
and the United States and Canada, on the other, in the 
face of the “growing European identity” and to express 
that in a joint statement. The corresponding proposal 
from Mitterrand in the United States again underlined 
the close linkage between German and French policies. 


Soviet Envoy Delivers Statement on Unification 


L.D2004115590 Hamburg DPA in German 1050 GMT 
20 Apr 90 


[Excerpt] Bonn (DPA)}—The Soviet Union has expressed 
misgivings to the Federal Government concerning a 
rapid accession of the GDR in accordance with Article 
23 of the Basic Law. The deputy government spokesman 
Dieter Vogel confirmed on Friday that the envoy of the 
Soviet Embassy, Leonid Usychenko, had explained on 
Thursday [19 April] in the Chancellor's Office the stand- 
point of his government on the process of unification 
and thoughts on a state treaty. 


According to Vogel, speaking to the press, the topic of 
the unification process was also at the center of a 
telephone conversation Federal Chancellor Helmut Kohl 
had on Wednesday [18 April] evening from his vacation 
resort at Hofgastein with U.S. President Geerge Bush. 
The government spokesman noted the statem ‘ats from 
Bush and French President Francois Mitterrand at their 
meeting the following day in Florida and stressed that 
there was apparently an agreement between Bonn, Wash- 
ington, and Par:s. 


The Soviet envoy, who was received in the Chancellor's 
Office by an offcial, delivered a wiitten statement’. 
According to Vogel, it was not a formal note like the 
statement handed over in East Berlin, but rather a 
written statement described in diplomatic language as a 
“non-paper.” 


Vogel did not comment further on the contents of the 
Soviet statement, but said only that several things spoke 
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in favor of the assumption that the contents were “not 
totally different” from the demarche handed over in East 
Berlin. [passage omitted] 


More Suspects Arrested on Espionage Charges 


Colembo DCM 


AU 1904132990 Hamburg DPA in German 1245 GMT 
19 Apr 90 


[Text] Bonn—The FRG security authorities have 
arrested a third member of the foreign service for suspi- 
cion of espionage for an Eastern intelligence service. 
After the espionage cases at the German mission to 
NATO in Brussels and the FRG mission to UNESCO in 
Paris, now the deputy chief of mission [DCM] at the 
FRG Embassy in Colombo (Sri Lanka) has been uncov- 
ered as a spy. 


While the Foreign Ministry refused to comment, a 
representative of the Karlsruhe Federal Prosecutor's 
Office confirmed only that the suspect is already in the 
FRG and is being subjccted to initial interrogation. The 
Federal Prosecutor's Office intends to give details on 
Friday [20 April]. 


As DPA also learned, the 53-year-old diplomat has been 
in Colombo for about three years and, as a result of his 
previous positions in Asian departments of Bonn head- 
quarters, he 1s considered an expert on Asia. The man is 
suspected of having worked for the GDR state security 
service. This was also the suspicion in the case of the 
code engineer at the NATO mission, considered partic- 
ularly serious, and the allegedly less serious case of the 
diplomat at the UNESCO mission. 


The sudden increase in discoveries of espionage in the 
GDR state security, is reportedly duce to an increasing 
amount of source material, further intensified after the 
democratic change in government in the GDR. 


Bundeswehr Member Arrested 


LD2004122490 Hamburg DPA in German 1142 GMT 
20 Apr 90- 


[Text] [no dateline as received] In response to an inquiry, 
the Defense Ministry confirmed that a member of the 
Bundeswehr was arrested today on suspicion of espio- 
nage. According to DPA information, the man was 
employed in the Bundeswehr's computer center mn Sankt 
Augustin, near Bonn. Further details are not yet known. 


Foreign Ministry Economist Arrested 
LD2004105890 Hamburg DPA in German 1030 GMT 
20 Apr 90 


[Excerpt] Bonn (DPA)—Security authorities in the Fed- 
eral Republic have arrested a fourth employee of the 
Foreign Ministry on suspicion of intelligence service 
activity for an Eastern intelligence service 
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As DPA learned on Friday, the high-ranking employee 
last worked as the official in charge in the economics 
secuon of the Bonn ministry. He had no access to 
particularly sensitive areas. The Foreign Ministry did 
not wish to mak: a statement on the new case on such 
short notice. [passage omitted] 


Ministers’ Work on GDR Treaty Not Yet Done 


LD1904181990 Hamburg DPA in German 1720 GMT 
19 Apr 90 


[Exerpts} Bonn (DPA) After the government statement 
by GDR Premier Lothar de Maiziere (Christian Demo- 
cratic Union) [(CDU], a group of ministers met in the 
Federal Chancellery this afternoon to coordinate the 
draft of a state treaty with the GDR. Within this legal 
framework tor monetary union, Bonn intends to intro- 
duce the deutschmark in the GDR and conduct negoti- 
ations on exchange rates, economic reforms, and social 
security 


The talks, , which the Federal Bank participated, were 
led by Federal Chancellery Head Rudolf Seiters (CDU). 
Participating were Intenor Minister Wolfgang Schaucbie 
(CDU), Minister of Labor Norbert Bluem (CDW), and 
Federal Foreign Minister Hans-Dietrich Genscher. Fed- 
cral Finance Minister Theo Waigel (Christian Social 
Union), who 1s still on vacation, was represented by State 
Secretary Horst Koehler, Ecc omy Minister Helmut 
Haussmann (Free Democratic |arty), who ts conducting 
preliminary talks in East Berlin. «as represented by State 
Secetary Dieter von Wuerzen. [passage omitted] 


After the ministerial talks, which lasted a good two 
hours, Government Spokesman Dieter Vogel admitted 
that the state treaty had not yet been completed. It had 
only been a question of “individual elements, correc- 
tions, and editorial revision.” They would certainly have 
to meet again. A date has not been set. On the question 
of whether the negotiations with the GDR could be taken 
up next week, Vogel said that it depended on East Berlin 
and the schedules of the governmeni there. The Federal 
Government wishes to start the negotiations as quickly 
as possible. 


According to information from the press office, the 
Seners round of talks agreed on “silence” on the content 
of the ministerial talks. Apparently Schlesinger had not 
told the Federal Government abuut the Federal Banks's 
reservations about a general |: 1 conversion rate, with the 
resulting inflation and economic slowdown. The talks 
had not been concerned with that, Vogel said. 


Minister Seiters on GDR Unity Statement 


4U 1904130390 Cologne Deutschlandfunk Network 
in German 1100 GMT 19 Apr 90 


[Telephone interview with Rudolf Seiters, minister in 
the Chancellery, by Dieter Jepsen-Voege on 19 Apnl— 
live] 
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{Text} Jepsen-Voege] Good afternoon, Mr. Severs 
GDR Premicr Lothar de Maiziere has made his first 
government declaration with a good deal of self- 
assuredness. Is the FRG Government facing difficult 
negotiations” 

[Senters] First | would like to say that even from our 
point of view he made quite an impressive government 
declaration. Within a very short penod of time, the 
premicr managed to form a government that 1s ready to 
act. This government declaration ts pervaded by the will 
for unity, by clear support of the market cconomy, and 11 
also indicates plans to create structures corresponding to 
those in the FRG im order to bring about conditions for 
early unity. We will conduct swift negotiations with the 
GDR Government 


[Jepsen-Voege] Mr. Lothar de Maiziere has called for a 
general conversion rate of | GDR mark for | Deutsche 
mark within the framework of monetary reform, for 
wages, salanes, pensions and savings. His position was 
no surprise because «t was established im the coalition 
talks. However, this contradicts views in the FRG. How 
will it be able to find a compromise” 

[Seiters] So far the FRG Government has not ye: made 
any official decision or preliminary decision. It 1s true 
that a certain recommendation has been made by the 
Bundesbank, with which we cooperate closely. The GDR 
Government has mentioned a fundamental course. All in 
ali I think we have to discuss many things now, and it is 
our objective to achieve a mutually acceptable economic 
and socio-political result. | am convinced that this will 
be possible. The fact that we have not yet presented a 
complete text for the treaty—and I would like to men- 
tion this particularly to the Social Democratic Party of 
Germany [SPD] which has criticized us—is the very 
expression of a partnership with equal nghts. We want to 
negotiate with the GDR on the various elements of the 
treaty, and we know what we want. We know that we 
have a ceriain responsibility vis-a-vis our citizens, and 
vis-a-vis our fellow citizens in the GDR, and we know 
that we have an obligation to show our solidarity. 
Moreover, there are internal and unofficial talks with the 
GDR. | think, that in late April or carly May we will 
create the clarity that is in the interest of Germans. 


[Jepsen-Voege] To create the clarity that 1s in the interest 
of the Germans, does this also mean that the economic, 
monctary, and social union can be implemented at the 
beginning of the summer, as requested by the GDR 
Government under Lothar de Maiziere” 

[Seiters] This is what we want. 


[Jepsen-Voege}] Can you outline the further timetable for 
the inner-German negotiations” 

[Seiters] We will corduct further talks within the FRG 
Government and also “ith the Bundesbank. We have 
established talks with the GDR at the political level and 
at the level of civil servants. There are also contacts 
between the FRG chancellor and the GDR premier via 
the telephone. As far as the formal official talks are 
concerned, we waited for the GDR Government decia- 
ration. | repeat that we will conduct swift bilateral talks 
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with the GDR. We are ready for it, and at the same time 
{passage indistinct} we will have to deal with the external 
aspects of unity within the framework of the two- 
plus-four talks. Here i 1s our objective to achieve under- 
standing by the time of the CSCE conference, which will 
probably be in November. We want unity in accord with 
our West and East neighbors, and in consideration of 
their interests. 


[Jepsen-Voege] Speaking of the two-plus-four talks, +s = 
correct that the first meeting will be held in Bonn on 5 
May” 

[Seiters] I cannot finally confirm this date, yet such a 
meeting will certainly take place in carly May. 


Further Bonn Reaction 


LD1904162190 Hamburg DPA in German 1416 GMT 
19 Apr 90 


[Excerpt] Bonn (DPA)}—The Federal Government, the 
Coalition of the Social Democratic Party [SPD] have 
welcomed GDR Premier Lothar de Maiziere’s govern- 
ment statement as a good basis for the further process of 
cooperation with the aim of German unity. Head of the 
Federal Chancellery Rudolf Seiters (Christian Demo- 
cratic Union) [(CDU], spoke of a worthy statement “that 
iS Steeped in the will for unity.” 


The SPD candidate-designate for chancellor, Oskar 
Lafontaine, emphasized that the GDR Government 
wishes to represent the interests of citizens resolutely 
and endeavor for social yustice. De Maiziere was right to 
call on Federal Chancellor Helmut Kohl and his govern- 
ment once again to keep taecir clection campaign 


promise. 


Free Democratic Party [FDP] head Count Otto Lambs- 
do: ff acknow'eged that De Maiziere has presented a 
“oo nprehensive and ” working program. It 
offers good starting points for ending, through commit- 
ment to a market economy, the GDR economy's many 
years of infirmity. The declaration to a state based on the 
rule of law, a market economy, and disarmament is 
convincing. 


Seiters emphasized on North German radio the “equal 
partnership” of the new GDR Government. Therefore 
the Federal Government would also not put a finished 
text of the treaty for the ecoomic, monetary, and social 
umion on the table. Rather, negotiations should take 
place speedily “whereby we know what we want and 
what we can take responsibility for.” On the question of 
the exchange rate of 1:1 called for by De Maiziere Seiters 
spoke of available “leeway for negotiations.” [passage 
omitted] 


Volker Ruehe Article Analyzes 18 March Election 


PM 2004110090 Paris LE FIGARO in French 
18 Apr 90 p 2 


[Article by Christian Democratic Union Secretary Gen- 
eral Volker Ruche: “Rejection of All Forms of Social- 
ism”) 
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[Text] Om 18 March, the overwhelming majority of our 
competnots in the GDR opted for Ger~ an unity and for 
the FRG's political and economic syste. 


Anybody who says that the 18 March vote by GDR 
citizens was dictated exclusively by concern about food 
supplies or anybody who—like Oskar Lafontaine, the 
Social Democratic Party of Germany's [SPD] candidate 
for chancellor--tnes to explain the SPD's defeat in the 
GDR by the fact that people had the impression that “if 
they voted for Helmut Kohl, moncy would come 
flooding in,” not only expresses profound contempt for 
the GDR voters and thus insults them, but 1s also making 
a historical mistake. 


Indeed, the vote on 18 March was a rejection of all forms 
of socialism, and it clearly expressed the desire for a 
change of direction toward a “social market economy,” 
the guarantee of nights, domestic peace, and social jus- 
tice, and above all rapid reunification. 


The most important goal of the election was to remove, 
by electoral means, the Party of Democratic Socialism 
(PDS}—the party that replaced the Social Unity Party of 
Germany [SED}—and its leadership. It was to be 
expected that the slogan: “No more SED, no more Stasi” 
would be loudly applauded in every campaign speech. 


In Leipzig, during the closing rally of the campaign, im 
the presence of the FRG chancellor, | was profoundly 
struck by the chant by more than 300,000 people which 
lasted several minutes: “Gysi out! Gysi out!” That state- 
ment delivered with great contempt toward the PDS 
chairman made i clear to the last skeptics that the 
people were not deceived by the new faces and new 
names of the former SED. 


Purge’ 


The fact that the PDS nonetheless received 16.3 percent 
of the votes shows that there is still a considerable 
potential of forces in the GDR who expected gres' 
advantages from the old system and its leaders. And too 
many of those individuals still hold important positions. 
That is why, in the very near future, making significant 
strategic Changes will be a decisive task. For instance, in 
the coming local elections, there 1s the opportunity to 
oust Communist mayors. 


The GDR Germans are no less competent and intelligent 
than FRG citizens. But for 40 years they were sinpped of 
the fruits of their labor by a bad system. That is why the 
18 March vote was also a vote for a real alternative to 
socialism. 


The democratic parties present in the GDR, like the 
parties in the Alliance for Germany, like the Liberals, 
and the SPD, were also judged primarily according to the 
policy pursued by their counterparts in the FRG. For 
instance, the SPD's defeat can also be explained by the 
following underlying reasons: 
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1—The SPD does not offer an alternative, just 2 vari- 
tion of socialism. In December 1989. the FRG's SPD 
still wrote in tts program that “im the future, the funda- 
mental values of democratic sociaitsm will continuc to 
form the foundation of the reform policy” followed by 
the SPD. it ts casy to wmagine the wmpact such an 
assertion had on a GDR citizen who, for 40 years, had 
expenenced at his expense the fact that socialrsm did not 
work, other than tor a few rare individuals—the top SED 
officials 


2—Second, it 1s worth noting that since 1984 the GDR's 
SPD also suffered from the fact that its counterpart im 
the FRG had moved closer to the Communists who 
predominate in the SED and that « concluded virtual 
contractual agreements with them, while at the same 
tume disregarding the opposition forces in an inexcusable 
way 


The political and moral defect of that policy was also 
demonstrated by the fact that SPD political leaders—— 
especially Oskar Lafontaine—were prepared to abandon 
common German citizenship, in accordance with Ench 
Honecker’s demand. And, right up to the elections, Mr 
Lafontaine made ut clear that he wanted to defer the 
realization of German unity, even if he could not prevent 
it, That did not correspend to the wishes of the GDR 
citizens who wanted more rapid reunification 


New Face 


Oskar Lafontaine ts not the nght man at this time of 
renewal, mm which i 0s vital that the political leader 
grasps the historic opportunities to unite the Germans. 
not to divide them. 


3—Finally, through the intermediary of West German 
television, the GDR citizens clearly understood which 
FRG chancellor has, since the change of government in 
1982—against the SPD's A— reated favorable 
conditions in the FRG for the longest and strongest 
expansion of the postwar period as a result of the 
establishment of the appropnate political framework 
And that has also created the best possible foundation to 
really help the GDR in its task of rebuilding. 


By giving their votes to the parties in the Alliance for 
Germany, the GDR citizens also gave their support to 
the FRG chancellor's policy and to that of the Christian 
Demociatic Union-Christian Social Union [(CDU-CSU} 
They did not merely appreciate the fact that we have 
always striven to work for German unity and that we 
have restored hope to them. 


In this connection, after my participation in the clection 
campaign in Stralsund, a young woman wrote to me in 
these terms: “Too many things had stripped us of hope 
You have given us new courage to look with hope to the 
future in our part of Germany. | would never have 
believed that the reality of a unified Germany could be 
80 close.” 
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The GD correns’ confidence m the FRG chancellor's 
polecy and also m that of the CDU-CSU os also confi- 
dence mm the polecy of a party that knows how to cope 
with difficult tomes. Everybody ss perfectly well aware 
that we will not be able to face the far-reaching and 
considerable changes in Germany and Europe and create 
monctary union and cconomic and social unity without 
problems and even mayor difficulties 


But if there 6 a party mn Germany capable of achieving 
that, 1 1s the CD1)-CSU_ it has lived through pernods of 
rencewa! —ike the one which followed World War Il— 
trmes of East-West confrontation—tke the 1983 debates 
on rearmament. And im this time of considcrable 
upheaval, | guarantees that « 1s possible to mect very 
difficult challenges successfully 


* IBM's Dorn: Stronger Facing Japan Together 
WE NO4R2A Munich SUEDDEUTSCHE ZEITUNG 
in German 21 Mar 90 p 32 


[Interview with Bernhard Dorn, managing director of 
IBM Deutschland GmbH, by Walter Ludsteck and Felix 
Spies in Stutigart on 20 March: “Japanese Forcing Their 
Way Into the Marketplace With Competitive Prices, 
IBM Director Counting on Increased Competition From 
the Far East"—first paragraph « SUEDDEUTSCHE 
ZEITUNG introduction} 


[Text] Bernhard Dorn 1s counting on an increased offen- 
sive in the European market by the oe nputer manufac- 
turers of the Far East. At least for the present, this is a 
cause of greater concern to the director of IBM Deut 
schland GmbH it. Stuttgart than the increase in compet- 
itive pressure that could result from the takeover of the 
firm Nixdorf AG, Paderborn, by Siemens AG. Berlin/ 
Munich. Siemens 1s both a competitor and a partner of 
the U.S. computer giant. In 1989, IB?4 sold the tele- 
phone switching equipment production branch to the 
German concern, and at the same time agreed on an 
international sales agreement with that firm. And since 
the beginning of thers year both enterprises have been 
working jointly on the development of a microchip with 
a 64-megabit storage capacity Editonal staff members 
Walter Ludsteck and Felix Spies talked to Bernhard 
Dorn about this. 


[SUEDDEUTSCHE ZEITUNG] Until now, IBM has 

always developed its chips by itself. Is 1 not a sign of 

weakness when now suddenly Siemens 1s drawn into the 
9 


process 


[Dorn] On the contrary I ts a sign of strength that today 
IBM considers itself capable of operating on a jot 
basis. This is true, by the way, of all sectors of the 
concern. Until six years ago, for example, the German 
market was dealt with by us alone, without the partici 
pation of others. Then we found the courage to open the 
door to others. And today, with the help of hundreds of 
trading partners, we are much better represented than 
before 
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Participation of ~Jessi~ 

(SUEDDEUTSCHE ZEITUNG] Does the cooperation 
with Seemens and the partecipatoon in the European chip 
research program “Jessi” also serve the purpose of 


securing IBM's European role and its access to the EC 
domestic market” 


[Dorn] We are not afrand of a “Fortress Europe.” There 
1s nO denying that we are a part of Europe. IBM employs 
approxumately 110,000 people on the old continent 


[SSUEDDEUTSCHE ZEITUNG] Not just a “screwdriver 
presence” om Europe. therefore, where only imporicd 
parts are assembled’ 


[Dorn] Almost everything that we sell mm Europe (with 
the exception of typewriters) 1s also produced by us here 
The percentage of goods manufactured in Europe 
reached 93 percent last year. Included here are many 
high technology products—such as the four-megabit 
chip. whech 1s produced in Boblingen. We give and take 
know-how Together we are therefore stronger vis-a-vis 
Japan 


[SUEDDEUTSCHE ZEITUNG] You seem worned, 
even though the computer manufacturers from the Far 
East nave thus far not been overly successful in Europe’ 


[Dorn] The competition has gotten significantly stronger 
during the past two years. And here they have atiemptcd 
to gam a share of the market by means of lower prices 


ISUEDDEUTSCHE ZEITUNG)] How far have the 
prices gone down” 


[Dorn] On average. the pure price (not the one achieved 
through improving the cost-performance ratio, in other 
words) during the past two years has probably declined 
by 20 percent 


Dumping” 


[SUEDDEUTSCHE ZEITUNG] Was the price war 
started by the Japanese” 


[Dorn] If you take the business branch as a whole, it was 
the Japanese together with the so-called Southeast Asian 
tiger: (Singapore, South Korea, Hong Kong, and 
Tarwan). In the case of the large computers, the Japanese 
producers have introduced a pricing conduct which— 
with all deference to the sharpness of the competition to 
date—has not previously been encountered in this form 


ISUEDDEUTSCHE ZEITUNG] Price dumping. in 
other words” 


[Dorn] That depends on how you define dumping. We 
have determined. however, that Japanese computers 
were being offered in Europe for less money than they 
were in their own country. Here, however, they must be 
equipped with a different—1IBM-compatible—operating 
system, $0 thal actually they should cosi more 
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[SUEDDEUTSCHE ZEITUNG] Until now, Japance 
computer builders have usually gotten ito the act ind)- 
rectly, as a subcontractor for Compares or Siemens. for 
cxample. Will thes change soon” 


[Dorn] | am convinced of nu. In the next two to three 
years, enterprises lke Hitachi or Fuyrtsu will increasingly 
offer products, or take over firms. under thew own 
names. In other lones of business, too. the Japanese first 
entered the market mndirectly and then directly 


[SUEDDEUTSCHE ZEITUNG] What ts IBM dog to 
prepare itself for the increase in Competition” 


[Dorn] We are paying even more attention to costs and 
yields. In the Unnted States, the climimnation of 10,000 
positions was recently announced. In the FRG. this 
structural change has for the most part already been 
compicted. During the past four »cars. IBM Deutschland 
has spent about DMS$00 millon for carly retirements 
and has climinated about §) percent of us staff pow- 
trons. Al the same time, those sectors of the firm that 
have close contact with chents have been augmen’ od 


[SUEDDEUTSCHE ZEITUNG] Is a further reduction 
of personnel in Germany planned” 


[Dorn] The modernization of the admunistration 1s con- 
tenuing in a natural way, so to speak. But we have no 
force reduction plane On the contrary, m 1989 the labor 
force was increased by 340 employees to a total of more 
than 3) 000 persons 


A Slight Lead Over Siemens/ Nixdorf 


[SUEDDEUTSCHE ZEITUNG] Would you say that the 
lean years arc over, then” 


[Dorn] Followmg the three difficult years 1986-88. we 
were again able to register a double-cignt growth rate im 
1989 that was abowe the average for the industry. This 
trend should contenuc in 1990. In 1989 we also gained 
more than 2.000 first-tume chents 


[SUEDDEUTSCHE ZEITUNG] At whose cxpense did 
you get them” 


[Dorn] We took them away from all competitors, as 
were—crcept for the Japanese 


[SUEDDEUTSCHE ZEITUNG! Soon the competitive 
situation should change If the cartel agency approves. 
Siemens will take over the firm Niadorf Computer AG 
What will the sstuation be like then” 


[Dorn] In Gerrany,  « a neck-and-neck race. Our 
domestic turnover m 1989 was DM8 4 billion. Siemens 
and Niadorf together are close behind But internation. 
ally and in Europe, 18M leads by a large margin 


[SUEDDEUTSCHE ZEITUNG] In what sector would 
the competition mocrease as a result of the fusion of 
Seemens and Niadorf” 
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[Dorn] We will have to wart and see what develops. The 
arca most likely to be affected by « is the mid-sized 
computer sector, however 


[SUEDDEUTSCHE ZEITUNG] Did IBM try to gain a 
share of Nixdorf” 


[Dorn] No. What are we going to do with 30,000 
ad¢stional employees’? We would gait. a pool of cus- 
mers and a sales team. to be sure, but the products do 
not go with our profiles 


([SUEDDEUTSCHE ZEITUNG] So that Siemens/ 
Nixdorf do not pump into the lead, IBM Deutschland 
allegedly pressed its parent firm to grant 1 powers of its 
own im conducting trade with East European countries” 


[Dorn] In the past, the Eastern Bloc countnes have been 
taken care of from Vienna. After the opening of the 
border, we made « clear to owr headquarters that the 
GDR can be better suppliod by IBM Deutschland. They 
realized this. In the meantime we have formed a small 
GDR team. We do not plan, however, to open a branch 
office over there next week 


By Satellite to the GDR? 


[SUEDDEUTSCHE ZEITUNG] But you are planning a 
cooperative venture with VEB [state enterprise) 
Robotron” 


[Dorn] On 13 March we signed a declaration of intent 
Covered by this declaration ss the maintenance of 
Robotron computers as well as the sale of IBM products 
and services. It 1s stell berng cxamuned whether or not a 
jomnt enterprise should also be founded 


[SUEDDEUTSCHE ZEITUNG] The COCOM list pro- 
hidits you from selling large computers’ 


[Dorn] COCOM 1s indeed an obstacle According to this, 
we can deliver only the sempler computer models (with 
the 80286 microprocessor) to the East, and for every- 
thing else we must depend on case-by~<ase approvals 


On the other hand, we are assuming anyway that the new 
impulses ail] manifest themselves first in ihe West 


[SUEDDEUTSCHE ZEITUNG] Why? 


[Dorn] We have had many inquiries indicating that large 
firms want to open branch offices in the GDR and have 
computer links with ther headquarters The question 
here 1 how this can best be done. We are looking into 
transmiss:ons by satelite for crample 


([SUEDDEUTSCHE ZEITUNG] In the area of chips and 
telephonic switching equipment, IBM and Siemens have 
agreed to cooperate. Al the same time, the two concerns 
are the bitterest of nivalis in Europe m the area of 


computers [sn't that strange’ 


[Dorn] It definitely makes sense New developments are 
becoming more expensive all the tome and are coming in 
ever more rapid succession. Large enterprises, as we'll, 
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are therefore increasingly compelled to conduct their 
research and development jointly What really matters 1s 
that production and sales remain separaic 


“We See Things Differently Today” 


[SUEDDEUTSCHE ZEITUNG] But the telephone 
equipment 1s being jointly sold’ 


[Dorn] That ss an cxception. In that case we withdrew 
from production and sold the former Rolm plant in 
America to Siemens 


[SUEDDEUTSCHE ZEITUNG] Even though you 
emphasized for a long time that computers and switching 
equipment grow together and how well IBM 1 geared for 
thes process’ 


[Dorn; Today we see thongs differently from the way we 
cx back then. We have learned that these are two 
separate business ..ctors. For that reason, IBM is con- 
centrating on tts strength. the computer 


[SUEDDEUTSCHE ZEITUNG] You are ncw selling 
such Sremens equipment under the IBM name Have you 
sold any yet” 


[Dorn] A few here in Germany. but the agreement has 
only been om effect since October 


[SUEDDEUTSCHE ZEITUNG] IBM is a partner and a 
competitor of Sremens. Situations such as this always 
give rise to the suspicion that there might be collusion 
with respect to competition’ 


[Dorn] Cooperation in subsectors has no effect on the 
competitive situation With respect to the telephone 
equipment, our main concern is to be able to offer this 
product m those cases where the customer wants it as 
part of a total order, With this equipment, we are only 
completing our line of available products. And with 
respect to the chips, these are not an end-product as far 
as we arc concerned, but enly a building block. To build 
computers with these chips is an entirely different 
matter. On thes level, we are and will remain compet 
tors 


* Schaeuble: Constitution Must Not Be Sacrificed 


WENOE7SA Bonn DIE WELT in German 
& Mar 9 pd 


[Article by Ulrich Reitz, Bonn “Basic Law Has Stood 
the Test, Must Not Be Sacrificed to Unity”) 


[Text] From the FRG Government's port of view, there 
are nothing but drawbacks to achieving unity via Article 
146 of the Basic Law 27d a national convention, whereas 
there are nothing but advantages to be gained from the 
GDR's becomong a part of the FRG under the provisions 
of Article 23. The government feels that thes route would 
be best if for no other reason than that a majority could 
hardly be found in West Germany mm case unity could 
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only be achieved at the cost of sacrificung the Basic Law 
The German Unity commiutice of the cabinet discussed 
thes rssuc on 7 March. 


The FDP [Free Democratic Party] warted for a jong tome 
before it allowed itself to be persuaded by the chancellor 
to agree to this path toward unification. Sources say that 
Foreign Minister Genscher was among the first FDP 
leaders to opt for Artscle 23. Genscher made two ports 
during the discussion. First, EC membership ty a united 
(ermany would be a certainty, if unity were accom- 
plished under the provisions of Arircie 23. An attempt to 
achieve unity under the provissons of Article 146 could 
jead to problems with Germany's Western partners 
Genscher’s addressed his second argument to the s- 
called “Anschluss” debate. While social democrats in 
tath Germanys had persistently argued that the GOR 
could only carry over ts “achievements along on a 
equal basis, if the ground fo: unification were prepared 
by a national convention, Genscher said thai nc ». muelf 
was convinced that the opposite was the case. If the 
GDR were represented at the national convention on the 
basis of population figures, the deicgate ratio would be 
60 to 16 om ats disfavor, and, since the assembly would 
decide issucs by simple majority vote. the East German 
representatives could be owtvoted m every imstan.. 
Their influence would be reduced to rero. Government 
sources said that a solution based on Article 146 would 
amount to an “Anschluss” of the GDR and not to 
BCCESHON 


4 GDR declaration to accede to the Basic Law would pot 
necessanly mean that the Basic Law would immediately 
becomr the law of the lend mm East Germany. Trans- 
tional solutvons of step-by-step programs would be 
acceptable. During that wage the GDR could submit its 
own views to the negotiating process 


Internor Minister Schacuble presented his views to the 
cabinet committee. To proceed im accordance with 
Article 23 would mean retaiming the Basic Law which 
has stood the test of tome and 18 also viewed as exemplary 
by the UDR population Progress toward European 
unity could continue wninterrupted because Germany's 
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partners could continuc to re! on the soled decrwons and 
structures of the constitutronal order 


Furthermore, the West Germans would not be made 
encasy—ehich would be the case at icast during the 


A weighty argument — 

tutional cenvention, SchacuSle said is 

Ets would delay Ghe auastiotion otth Ge Alles 
a oe oe 


cut that the PDS [Party of Demo- 
cratic Socialism), the only politica: party in the GDR 
which would like to see the two-nation status for Cer. 
many preserved, is the one which has come out im favor 
of Article 146. The social democrats, whose icadership 
has thus far spokrn owt against Article 23, are said to be 
attempting to use the constitutional convention to create 
“another republic.” Some segnients of the SPD [Social 
Democratic Party of Germany| are accused of playing 
politecs by seeking to delay unification until after the 

election because tt would improve the coaly- 
tion's chances of winning that election 


At the same time, the mmtenor ministry has been working 
on plans ‘or an administrative structure in a united 
Germany. As ‘ar as the public service sector  con- 
cerned, the plan a to have Article 33 of the Basi Law 
(which spets out the responsibilities of government 
employees) apply m all of united Germany. The GDR 
abolished the c:vil service. In principle, Schacuble said. 
public servants, including those mm the GDR. should 
continue to be employed im those areas in which they 
work at present. In the public safety field, personnel 
decrssons may have to be made on a case-by<ase bass 
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Mitterrand Surmmarizes Talks with Bush 


LD2004091490 Paris Domestic Service in French 
0600 GMT 20 Apr 90 


[Text] At Key Largo in Horida news conferences are 
taking place in the open air against a background of 
oceans and blue skies. Side by side a while ago Presidents 
Mitterrand and Bush gave their account of their four 
hours of talks under the Florida sun. It was said that the 
positions of the two men were quite far apart concerning 
the future of the Atlantic Alliance. At first sight the Key 
Largo tete-a-tete made it possible to close the gap 
between these points of view. There is a convergence ot 
views according to the president of the republic, who 
spoke to our correspondent Ralph Pinto: 


[Begin Mitterrand recording] Faced with this changing 
situation in Europe, what must the alliance do? First of 
all it must maintain its cohesion, and thus reaffirm the 
need for the presence of U.S. forces in Europe, and 
support a united Germany's membership of the alliance 
while taking into account the security interests of the 
Soviet Union, an element which must always be taken 
into account. A complementary and indispensable obser- 
vation concerns preparing the Europeans to play an 
increased role in their own defense. On these bases 
France is ready to take part in discussion with a view to 
adapt the alliance to the demands of the times to come 
and in this spirit | discussed with President Bush, who 
agreed on it, the idea of proposing to our allies that a 
summit of the atlantic alliance should be held before the 
end of the year. [end recording] 


The two men also agreed on Lithuania: Paris and Wash- 
ington expressed extreme concern over the economic 
sanctions taken by Moscow against the Baltic republic. 
They hoped for a resumption of dialogue between the 
two sides, but did not announce any concrete measure to 
compel the Soviet Union to do so. George Bush admitted 
that in his view the establishment of good relations with 
Mikhail Gorbachev comes before Lithuania. 


Mitterrand, Kohi Message on European Unity 


PM2004114290 Paris LE MONDE in French 
20 Apr 90 pp 1.4 


[Unatiributed report: “Mr. Kohl and Mr. Mitterrand 
Revive European Political Unity” ] 
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[Text] The French president and the German chancellor 
have decided te speed up the establishment of a Euro- 
pean political union. They state this clearly and with a 
degree of solemnity in a message jointiy sent to Mr 
Haughey, chaisman of the European Community catil 
30 June. 


As for the forthcoming European council of ministers 
meeting in Dublin on 28 April, which will be devoted to 
the German question and to relations between the Com- 
munity and Eastern Europe, Mr Mitterrand and Chan- 
cellor Kohli think 1 ts “necessary to speed up the political 
building of the European Twelve.” 


“We think,” they write, “that the time has come to 
transform all relations among member states into a 
European union and to give it the necessary means of 
action, as stipulated in the Single Act.” 


The two leaders say they want the European council of 
ministers to decide “to ask the competent bodies to step 
up the preparatory work for the intergovernmental con- 
ference on economic and monctary union which will 
start...before the end of 1990, at the Italian chairman's 
invitation.” 


They want the council of ministers to decide “to start 
preparatory work for an intergovernmental conference 
on political union.” “The aim in particular,” they add, 
“will be to increase the democratic legitimacy of the 
union, to render the institutions more efficient, to ensure 
the union's unity and coherence of action in the eco- 
nomic, monetary, and political spheres, and to define 
and implement a common foreign policy and a common 
security policy.” 


Mr. Kohl and Mr. Mitterrand want the foreign ministers 
to be given the task of establishing an initial report for 
the European council of ministers meeting in June and a 
final report for the December meeting. They also want 
the intergoveramental conference on political union to 
be held “at the same time as the conference on economic 
and monetary union.” “Our objective,” they conclude, 
“is that these fundamental reforms—economic, mone- 
tary, and political union—should come into force on | 
January 1993, following ratification by the national 
parliaments.” 
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* ‘Anti-Mafia Subsidy’ Pian Presented 
WES0607A Rome LA REPUBBLICA in Italian 
27 Feb 9 p 17 


[Article by Attilio Bolzoni: “Agrigento Councillor Bruc- 
colen (DC) [Christian Democratic Party] Explains His 
Plan: ‘A Subsidy for the Unemployed Is My Weapon 
Against the Mafia™”] 


[Text] Agrigento—Excuse me, Councillor, doesn’t the 
idea of an anticrime subsidy smack a little of an election 
campaign? The councillor doesn't respond and, with a 
jump, grabs the phone. 


“This 1s Bruccolernn. Let me talk with the Mayor....” A 
couple hours later the councillor responds this way, 
“Everything's been delayed until after 6 May. I don't 
want any speculation, and I certainly don’t need to pick 
up votes by promising money.” Now Gaspare Bruccol- 
eri, town councillor in Agrigento, can finally draw a sigh 
of relief. After two years of battle over this cursed matter, 
this was the last thing he expected. “How could I ever 
have imagined someone might think | would want to win 
him over on the eve of the clections'” He pulls out 
papers, points out dates, and recalls the extremely diffi- 
cult struggle through reams of documents. But in the end 
he won. He prevailed, the man who thought up the 
“anti-Mafia assistance” in Sicily for unemployed youth. 
His proposal was almost unanimously passed by the 
town council. The provincial commission of control 
approved it without batting an cye. 


But what exactly is this anticrime subsidy? How is the 
moncy distributed to those without work in a city with 
20,000 unemployed? The history of the proposal that 
provides for a small monthly stipend “to keep young 
people away from crime” is told to us by Gaspare 
Bruccoleri himself in the conference room of Agrigento’s 
notary public's office, where he works, and where a 
couple of years ago he first drafted his study on aid to 
young people. Some 45 years old, councillor for social 
welfare for two years, a Christian Democratic supporter 
of Andreotti (“I'm a frend of Toto Sciangula. I've never 
met Andreotti.”), Gaspare Bruccoleri explains how the 
anticrime subsidy came about. “It's simple,” he says 
“When I became councillor and began to visit all those 
hopeless districts of the city such as Villaseta, the village 
of Mose, and Cannatello, I knew I had to do something. 
The unemployed asked me, ‘Councillor, if you had no 
moncy and no job, would you steal in order to feed your 
wife and children” I never knew how to answer.” 


The idea of a stipend to draw young people away from 
crime dates back tc February 1989. The councillor 
presented it in council, but things did not go well. He 
tried again in August, but the provincial committee of 
control rejected it. Bruccoleri was broken but he did not 
fall apart, he persisted. In the end, even the Communists 
voted in favor of “anti-Mafia assistance.” This is why 
the councillor today makes this counterattack: “It has 
nothing to do with the elections; this proposal goes back 
a year or more. We've only made use of a regional law. In 
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my opinion, the state should be responsible for some- 
thing of this nature. Parliament should vote on a law that 
offers a stipend to all unemployed Italian youth.” 


The town counciilorship for social welfare of Agrigentc 
has a total of about | billion in funds for 1990. The 
“anti-Mafia” stipend set by Bruccoien is approximately 
350,000 per month. When will the withdrawals from the 
communal fund begin? And who will benefit from them? 
Who will decide the allotments? The councillor has an 
answer ready for everything. “First, the social workers of 
the commune will determine the most needy cases. 
Second, the employment office will actively cooperate 
with us. Third, they will keep accurate lists.” But Coun- 
cillor, what would you do with 350,000 lire per month? 
“I'd spend it, that’s what I'd do. I'd buy bread and pasta. 
Some people don't have even that. That figure, if the 
region helps us, could then go up to 700,000 or 800,000 
lire.” Bruccoler’s philosophy 1s, better a small amount 
than nothing. Even better, every 30 days than once in a 
while. 


Now in the Italian city with the lowest per capita income 
(after Enna), this ts the story of the anticrime subsidy. 
Mr. Mayor, honestly, what do you think of i? “Hon- 
estly?” responds Angelo Scifo, also a Christian Demo- 
crat, who for less than a year has led a Christian 
Democrat-Socialist coalition. “I honestly think that it's a 
strong, positive sign, especially in a situation such as 
ours. This vorce hasn't been heard. We've done so much 
for the elderly and the disabled. Now we're also doing 
something for unemployed youth.” 


Naturally, not everyone thinks like this. Around the city 
we got the opinions of a union member, the president of 
the bar association, and a judge. The union member ts 
the provincial secretary of the CGIL [Italian General 
Confederation of Labor], Riccardo Vivani. “The subsidy 
is a limited and inadequate response. The unemploy- 
ment problem will certainly not be solved with those 
350,009 lire.” 


The judge is Assistant Public Prosecutor Michele Emil- 
iano. “In principle, | am not opposed, but it’s one thing 
if access to the stipend is guaranteed to everyone, and it's 
quite another if the tap is opened for only some...."” The 
president of the bar association is Giovanni Marino, and 
he is also town councillor of the MSI [Italian Social 
Movement]. “I don't know if the commune its moving 
within the confines of the law,” explains the lawyer. “I 
have to study the proposal. Tomorrow I can be more 
specific. At any rate, | sense that I may be getting some 
new chients....”° Also expressing his opinion on the anti- 
Mafia subsidy was the national leader of the PSI [Italian 
Socialist Party], Arturo Bianco, the brother of the former 
mayor of Catania. “Resources are not being used to 
create opportunities for development but often for a 
mere search for consensus through an easy policy of 
current spending. Such Schavior seriously damages Sic- 
ily’s image.” 
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* Concern Over Old Iran, Iraq Contracts 


9OESOSS8B Milan L’UNITA in Italian 
1S Feb 90 p 13 


[Article by Giuseppe F. Mennella: “Contracts With Iran 
and Iraq: Trillions of Lire Involved”—first paragraph is 
L’UNITA introduction] 


[Text] The contracts entered into by the IRI [Institute for 
the Reconstruction of Industry] companies for the con- 
struction of the port of Bandar Abbas in Iran and for 
supplying ships to Iraq threaten to cost Italy many 
billions of lire. It is a danger that can be circumvented 
only if the current negotiations between the Italian 
Government and the two Gulf countries are successful. 
Also at risk is a part of the 10 trillion lire allocated to the 
PPSS {siate-controlied enterprises] for investments. 


Rome—Two contracts with Iran and Iraq are at risk, 
linked as they are to diplomatic relations in that “hot 
spot.” Minister of Foreign Trade Renato Ruggiero 
reported yesterday on this matter to the chair of the 
Senate budget committee, which will vote on the appro- 
priation of more than 10 trillion lire for the use of the 
state-controlled enterprises (8.45 trillion of which is 
allocated to the IRI). The suspicion, cr the concern, is 
that part of these transfers might be used to cover the 
losses resulting from the contracts with Iran and Iraq 
instead of for investment, especially in the South. To 
complete the explanation, PCI [Italian Communist 
Party] Senators Ugo Sposetti and Rodolfo Bollini are 
urgently requesting to hear the presidents of the ENI 
[National Hydrocarbons Corporation] and the EFIM 
[Manufacturing Industry Holding and Financial Com- 
pany]. These hearings have not yet been authorized by 
Minister of State Participation Carlo Fracanzani. 


Here is the history of these two international events, as 
reconstructed on the basis of Ruggiero’s report: 


Bandar Abbas 


The contract dates back to 1975 and was worth 518 
billion lire. Construction of the Iranian port was 
assigned to the Condotte Company. Today, Italy is 
asking Iran for 2.5 trillion lire (500 billion for certified 
credits or credits in the process of certification, 1.25 
trillion for past-<due payments, and 750 billion for 
reserves not carried forward on the balance sheet). In an 
initial agreement dating back to January 1989, Iran, 
which deems Condotte’s demands to be extremely offen- 
sive, promised to pay 600 billion. In the meantime, 
Condotte (which is listed on the stock exchange) trans- 
ferred the credits to a company created expressly for that 
purpose, SPAMO. SACE [Export Credit Insurance 
Agency], the Italian entity that insures contracts with 
foreign countries, was called on to guarantee the 1975 
agreement. In turn, SACE asked for certain contracts 
and clauses before giving the guaraniece. SPAMO did not 
comply with the request, and the guarantee was not 
forthcoming. Ruggiero believes that things should work 
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themselves out with fran, that Iran will honor its com- 
mitments if Condotte-SPAMO reduces the amount of 
credit claimed. The affair has experienced some very 
heated moments: Several years ago, for example, ITAL- 
STAT reportedly wanted to recoup its losses by confis- 
cating a quantity of Iranian petroleum, a move discour- 
aged by Farnesina. 


The Ships 


In this case, however, it is Iraq that is claiming credits 
from Italy. The contract dates back to 1980, when the 
war with Iran had already begun. FINCANTIERI [Dock- 
yards Finance Corporation], of the IRI group, reportedly 
contracted to supply 1! warships and a complex to 
support the flotilla with munitions in a transaction worth 
3.6 trillion lire. The Iraqis have paid out 1.8 trillion lire 
and have contracted for a suretyship of 1.9 trillion. To 
date, FINCANTIERI has delivered one logistic vessel, 
one floating dock, and two corvettes that are now at La 
Spezia under the Iraqi flag and with Iraqi crews (at the 
expense of FINCANTIERI). Five additional naval units 
are ready, and three more are nearing completion. In 
1980 the Italian Government, in a verbal memorandum, 
guaranteed “fulfillment” of the contract. The Iraqis are 
now demanding approximately 5 trillion lire as reim- 
bursement for payments already made, surety bonds, 
and penalties, or delivery of all the ships, which would 
howevcr be equipped with today’s technology instead of 
that of 1980. CIPES [interministerial Committee for 
Foreign Economic Policy] and the government have 
authorized the signing of the export licenses for the ships 
and the weapon systems. The affair turned up the 
payment of a $16 million broker's commission to a 
Syrian, Michel Merey El Talal, paid during June and July 
of 1982. The transaction was handled by the Commer- 
cial Bank and the National Bank of Labor, apparently in 
violation of the laws then in force. H Talal has report- 
edly been identified as a trafficker in weapons and drugs 
who 1s known to the Italian secret services. 


* 70 Percent Reported To Be Homeowners 


YOESOSS8C Milan MONDO ECONOMICO in Italian 
17 Feb 90 pp 20-21 


[Article by Enrico Guadalupi: “Home, Sweet Home, and 
Rentals Will Disappear] 


[Text] Two out of three Italians own the homes in which 
they live. It is an astounding figure that speaks for itself. 
As if this were not enough, however, the SWG-MONDO 
ECONOMICO survey reports that 9.5 percent of all 
Italians bought a home last year, a fact that is closely 
related to family income, inasmuch as in the sample of 
families surveyed this percentage rose to 19.3 percent in 
the middle-to-upper income group. It can therefore be 
presumed that the overall percentage of homeownership 
now exceeds 70 percent. Moreover, this trend in real 
estate sales is confirmed by the volume of “business” 
donc by the big real estate firms. 
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According to the information available, Gabetti in 1989 
had a volume of sales for the real estate it brokered of 
more than | trillion lire (compared to 850 billion lire in 
1988), the fruit of 330,000 contacts and 50,000 appoint- 
ments with potential buyers that resulted in more than 
5,000 contracts. It is perhaps too simplistic to single out 
this very real rush to buy a home in a furious search for 
a solid asset to serve as a safe haven, but it is certainly a 
factual statistic worthy of note. The causes are different, 
however, and the most important of them is the substan- 
tial improvement in the economic situation of families, 
which has been in direct proportion to the need for 
enhancing one’s standard of living. This explains why, 
especially in the great urban centers, the demand has 
produced a very tight market in the close-in areas that 
can provide the entire complex of basic services that are 
not available in the more outlying areas. 


“This ferment in the market,” says Giovanni Gabetti, 
“has also been influenced by the fair rent law, which has 
contributed decisively to the fact that 70 percent of 
Italian families have become homeowners. Without the 
fair rent law, this percentage would be considerably 
smaller and would, in fact, not be more than 40 percent. 
The fear of being evicted, together with the fear of losing 
one’s rights, despite the possibility of saving money, has 
persuaded people to buy.” 


Still another phenomenon has contributed significantly 
to the entry of new players into the crowded ranks of 
homeowners—namely, the sale of the second home. In 
fact, not a few have given up the residence intended for 
vacation use to increase the square footage of their 
residence in the city. This situation is also borne out by 
the new requirements of the buyers, who in recent years 
have shown a preference for floor space of between 100 
and 120 square meters, whereas in the late 1970's floor 
space of between 60 and 80 square meters was what was 
desired. Accordingly, the desire to live better and the 
need to avail oneself of greater living space call for a 
sociological lecture on the phenomenon of the home. 
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It is no accident that Italians have in recent years 
increased their tendency to modernize and redecorate 
their homes. This fact is reflected in the volume of 
business done by architects and interior decorators, who 
are called on to respond to the increasing demand for 
remodeling—and sometimes for compleiely rebuild- 
ing—<existing homes. And there are other causes. The 
crisis that troubled the family as an institution in the 
1980's has certainly had a sustantial impact on the 
demand for housing. The great wave of separations has 
created a small army of “singles,” who find themselves 
with a )ousing problem to solve. 


“In Rome,” Gabetti explains, “according to everything ! 
hear, and even if the figures in my possession need to be 
analyzed more in detail, there are 9,000 separations per 
month. This means at least 4,000 potential new buyers. 
The family is breaking up, and that nucleus that for so 
many years had shown itself to be rock-solid has given 
= to a phenomenon the outcome of which is difficult 
to foresee.” 


The desire for a home is a phenomenon that is hence- 
forth a part of life in our country. Although where 
percentages are concerned the market can be regarded as 
more than fully developed, it is destined to grow even 
further. According to an initial check of the figures for 
the month of Jandary, Gabetti increased his volume of 
business by 33.5 percent over the figure for the same 
month last year. 


“In a little more than 10 years,” Gabetti concludes, “the 
practice of renting will have disappeared from the 
housing market, to be replaced by access to ownership 
or, more precisely, by orientation toward ownership— 
that is to say, the transformation of renting into 
financing. Basically, we shall arrive at forms of payment 
that are accessible to everyone.” 


But there will be more than just “facilitated residential 
leasing,” the new proposal being prepared by Gabetti's 
experts. The 100-year mortgage, which is enjoying enor- 
mous success in Japan, will soon be taking Europe by 
storm, Italy included. 
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Cooperation Accord With Romania Reported 
LD1904 105690 Madrid Domestic Service in Spanish 
0600 GMT 19 Apr 90 


[Passages in quotation marks recorded] 


[Excerpts] Although it was the first time that the Spanish 
and Romanian prime ministers had met, they both 
acknowledged that it seemed as though they have always 
known each other. Petru Roman even remarked that he 
has no Coubt that their personal acquaintance will last 
forever. In addition to this new friendship with Felipe 
Gonzalez, the Romanian head of government, who 
leaves Spain today, takes with him an unscheduled 
signed agreement, which, among other things, gives 
Romania a line of credit of 11 billion pesetas. He also 
takes with him a promise from the Spanish head of 
government that he can count on all his support at the 
forthcoming Community summit in Dublin in securing 
the support, including economic support, of the 12. Rosa 
Jimenez reports: 


[Jimenez] In an appraisal of this first official visit by the 
Romanian head of government, two things stand out: the 
framework agreement on economic and industrial coop- 
eration, the signing of which was not scheduled; and the 
extremely cordial atmosphere prevailing at all the talks. 
Felipe Gonzalez himself referred to this at the joint news 
conference which the two prime ministers gave at the 
end of the official visit. [passage omitted] 


Although, as we said, they were not expected to reach 
concrete agreement on cooperation, the agreement did in 
fact materialize. In perfect harmony, the delegations 
from the two countries got down to work, and in the end 
Spain and Romania were able to lay the foundations of 
their future cooperation. The framework agreement 
signed by Felipe Gonzalez and Petru Roman ts just one 
of the results of this Hispano-Romanian encounter, 
because there are other possibilitics, as the Spanish 
prime minister pointed out. [passage omitted] 


Spain has the utmost interest in supporting the demo- 
cratic development which has begun in Romania, but as 
Felipe Gonzalez stressed, this is not a stance adopted 
solely in bilateral context. At this historic time, he sad, 
it 1s unthinkable not to get involved multilaterally. For 
this reason, it is necessary to have the involvement of the 
European institution. 


[Gonzalez] “...via the European Economic Community, 
the Council of Europe and the European Conference on 
Cooperation and Security. Our assessments are very 
close. We will support establishing a mandate for the 
speedy achievement of a cooperation agreement with 
Romania and support Romania's inclusion among those 
countries in what is called the third generation agree- 
ment which is in the preparation stage in the European 
Community and will be discussed in Dublin.” 


[Jimenez] This view was shared by Petru Roman who, as 
Romanian prime minister, expressed his country’s 
interest in joining in the process of the construction of 
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the new Europe with all its consequences, although they 
are aware they still have a long way to go to achieve this 
The first step is 20 May, the date of the first free 
elections, a necessary process in which, according to 
Petru Roman, whatever the result, the one thing that is 
certain 1s his people's desire for liberty. 


[Roman] “Whatever the results of the elections, they 
cannot but express the desire of the Romanians to be free 
and to live in a European democracy.” 


[Jimenez] The Spanish prime minister also referred to 
these elections and there was a similar appraisal 
regarding our cooperation because our country’s com- 
mitment is basically to the Romanian people. 


[Gonzalez] “We know that there are elections very soon 
in Romania, but we are working from the viewpoint of 
cooperation with the Romanian people, which, in short, 
will have to decide in the immediate future who will be 
their representatives as a people.” [passage omitted] 


Foreign Minister on Role in Changing Europe 


PM 2004085090 Madrid YA in Spanish 
15 Apr 90 p 13 


[Foreign Minister Francisco Fernandez Ordonez article: 
“Changes In the Eastern Countries”’] 


[Text] Since Mikhail Gorbachev's accession to power in 
1985 the Eastern countries have been involved in a 
process of change unparalicled since the end of World 
War II. “Perestroyka” and “glasnost"—magic words in 
the mouths of reformers and commentators—sought, at 
least initially, no other objective than to grant efficiency 
and rationality to obsolete and bureaucratic systems that 
certainly denied freedoms and were also unable to pro- 
vide those countries’ citizens with decent standards of 


prosperity. 


The reformers’ objectives were not freedom, pluralism, 
or even a market economy. However, as history has 
shown many times, the tide of freedom is inexorable, 
and what began as a simple amendment to the system 
became a profound change with repercussions in all 
fields. The changes ranged from security to the economy, 
and including a radical revision—if not the actual elim- 
ination—of the old structures of communist power, in 
the quest for pluralist societies and market-oriented 
economies. 


All this entailed the negation of decades of obligatory 
and frozen equality, of the exclusive leadership role of 
the Coramunist parties, and of state paternalism and 
tutelage that over the years accustomed populations into 
doing little work—and doing it badly. 


There is clearly a risk of oversimplification in analyzing 
complex processes that nobody foresaw (only the dissi- 
dents indicated them, but incompletely and marginally) 
either on the scale or, still less, at the speed that they 
actually occurred. The Berlin wall was merely a symbol, 
which was followed by elections in the GDR itself and 
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Hungary, the results of which reflected years of rejection 
and frustration. These will be followed by further elec- 
tions that will only confirm what happened in the GDR 
and Hungary. 


To explain such far-reaching changes, which anticipate 
the character of the next decade and of the new Europe, 
the following points can be made: 


1—The process began with perestroyka, but extends 
further in the other Eastern countries than in the Sovict 
Union itself, which is more concerned with reform than 
with a change of system. 

2—The changes are oriented toward political freedom. It 
iS an emancipating process. The main demand is for 
freedom, human rights, social and political pluralism— 
in short, an end to the communist monopoly. 
3—There is a quest for economic efficiency and ratio- 
nality. So the trend is toward a market-oriented 
economy, though the transition must inevitably be com- 
plex after decades of rigid collectivization and bureau- 
cratic planning. 

4— What is being brought down is totalitarianism, as has 
been said so many times, but what we are actually 
witnessing, and the important thing politically, 1s purely 
and simply the collapse of the communist system, except 
in the Soviet Union—for the time being, at least. 
5—The process 1s also directed toward the attainment of 
greater independence from the Soviet Union in the 
political, economic, and trade fields. Security topics, 
however, are being shelved, since they are a factor of 
stability. The Warsaw Pact is being maintained, but 
several questions loom over its structures (the break- 
down of its cohesion is evident.) It is equally true that 
both alliances—NATO and the Warsaw Pact—have 
been profoundly affected by the change and that they 
both need to ponder deeply the new Europe that is 
approaching. 

6—At the same time the CSCE is taking shape as the 
obligatory reference point for transcending Europe's 
division and organizing the continent's future security. 
7—A characteristic common to this entire process of 
changes 1s the rapprochement with the EC in the West, 
which 1s the model behind what is happening in Central 
and Eastern Europe. The profession of Europeanist faith 
shared by all the Eastern European countries. 

8—The changes are happening within the context of a 
comprehensive agreement between the Soviet Union 
and the United States, which certainly facilitates their 
implementation. 

9—The growth of nationalist movements is another 
factor in the process, which confronts the new Europe 
with a complex situation embodying the central factors 
of instability and disintegration. 

10——The changes in Central and Eastern Europe would 
be less far-reaching if the German nation’s ultimate 
destiny were noi at stake. German unity cannot be 
stopped, and Spain is not in favor of a united Europe at 
the price of a divided Germany. Furthermore, as the 
German authorities have indicated on several occasions, 
it 1S a matter of uniting nothing less than the FRG, the 
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GDR, and Berlin, within strict observance of the existing 
borders and within a negotiating framework of two plus 
four (the FRG, the GDR. and the four victorious powers 
of World war II), in which Poland will also be involved 
in due course. 


What should the EEC and Spain do at this time of 
change which, rather than the end of the story, is the start 
of a new stage in a historic future in which there is less 
and less room for dogmatism about the evolution of 
societies and the viability of poirtical and social systems”? 


The Community has three basic roles to play: to tran- 
scend the division of Europe; to support the process of 
political reforms, and therefore perestroyka, as Spain has 
done from the outset; and to facilitate economic liberal- 
ization, because the framework of a market economy in 
this part of the world is in Europe's interest. What the EC 
must do now is make a decisive contribution to this new 
architecture, that is, to the blueprint for tomorrow's 


Europe. 


The prerequisite for progress in this direction 1s the EC's 
political unity. Therefore the EC must tackle harder than 
ever before the issue of its integration, its future. Now is 
the time to accelerate on the road to integration and 
unity. Only in this context will it be possible to face the 
challenge of the East positively. 


In June 1988 the EEC and CEMA signed a Joint Decla- 
ration in which the two organizations recognized each 
another and established the foundations for future coop- 
eration. Since then the EEC’s relations with the Eastern 
countnes have grown and thus, under Spain's presi- 
dency, the negotiation of trade and cooperation agree- 
ments with Bulgaria, Poland, and the Soviet Union was 
approved. Major food and medical aid has also been 
granted to certain countries, such as Poland and 
Romania. 


The PHARE [Poland-Hungary Reconstruction Assis- 
tance] program, involving 24 OECD countries, has also 
been established to extend economic aid to the reforms 
in Poland and Hungary, and it will be extended to other 
countries, such as Bulgaria, Czechoslovakia, Romania, 
and Yugoslavia. 


The Council of Europe in Strasbourg has also approved 
the establishment of a European Reconstruction and 
Development Bank (BERD), and the !2 March 
Economy and Finance Council session approved a revi- 
sion of Community financial plans with a view to 1992 
whereby additional credits will be granted to the Eastern 
countries. 


In parallel with economic and financial cooperation, 
there hes also been progress in intensifying the political 
dialogue with the countries of the East, which received a 
mayor boost during the Spanish presidency. 


While Spain has succeeded in imparting an impetus to 
relations with the Eastern countnes since 1 became a 
Community member, from a bilateral viewpoint, too, it 
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must not remain indifferent to the changes taking place 
im this part of the world. It is not in Spain's interest to 
remain outside this process, which must be facilitated 
from the political viewpoint and exploited both in the 
economic and trade field and in that of cooperation and 
culture. 


Even though Spain's relations with the Eastern countries 
have not produced significant figures, th ore has recently 
been a clear desire to boost and develop them. Thus, 
their majesties the king and queen visited Poland in 
1989 and the prime minister visited Hungary in 
November, at the very time when the fall of the Berlin 
wall was highlighting the irreversibility and 1..agnitude 
of the process. 


Aware of the importance of what has been happening in 
Europe, since February this year I have paid official 
visits to Romania, Yugoslavia, Bulgaria, Czechoslo- 
vakia, and Poland, with three objectives: to gain first- 
hand acquaintance of current developments, to support 
the liberalization processes (Spain's transition has been 
vniversally praised and appreciated in this regard) and to 
boost bilateral relations in all fields. Romanian Prime 
Minister Petre Roman's imminent visit to Madnd will 
be another milestone in the context of Spain's growing 
interest in the Eastern countries, and especially in the 
processes of political and economic change that are 
taking place. 


* Commentary on Melilla Election Results 


9OESO0698B Madrid EL INDEPENDIENTE in Spanish 
27 Mar 90 p 10 


[Unatinibuted article: “Melilla as a Test Case”) 


[Text] In the elections held in Melilla last Sunday [25 
March], the PP [Peopie’s Party] won a stunning victory 
over the PSOE [Spanish Socialist Workers Parity]. With 
this victory it wrested the absolute majority from the 
government party, leaving it with 175 deputies of the 
350 seats in congress. The rightist party now has 107 
seats. The population of the North African cities has 
been demonstrating rather unusual electoral behavior. 
They have voted for the party in office. In the 1977-79 
elections the UCD [Democratic Center Union] gained a 
considerable victory in Melilla. And in the 1982 elec- 
tions the PSOE won with 45.75 percent in Ceuta and 
49.35 percent in Melilla. This means that this is a 
population that 1s generally in line with the government 
in Madrid. This tradition, short in time but significant, 
was broken in the partial elections held two days ago. 
The government party declined from its 8,079 votes in 
the invalidated elections to 6,642 votes, while the PP 
won an additional 2,077 votes. Why this change in 
behavior? 


In the first place, the partial elections were the equiva- 
lent of a second round, to use the French term; that is, 
people were voting on the basis of already known results. 
The CDS [Social and Democratic Center! and PNM 
[Nationalist Party of Melilla] voters made their votes 
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count. The United Lefi voters, certainly few in number, 
were cut in half. It is undeniable that for the Melilila 
voters the PP does not carry the stigma of a loser, but it 
iS recovering its energy and morale, given certain possi- 
bilities for victory that are based on facts, such as Fraga’s 
surge in Galicia—an absolute majority. In analyzing the 
Melilla electorate it is hard to overlook the climate of 
fear about the future prevailing in this city which is 
isolated from the peninsula; logically, in this situation, a 
vote for the right offers security and provides greater 
tranquility than a vote for the PSOE, even though the 
PSOE now controls the national government. The 
charges and countercharges between Jose Maria Aznar 
and Benegas are quite revealing about the present cli- 
mate in this ancient sovereign town. Even though Melilla 
has the status of an autonomous community, ii senses 
that its future is unstable and is secking the security 
provided by the more conservative and unrealistic mes- 


sage. 


Although it is true that the PSOE has actually lost few 
votes, especially when we recall that voter participation 
was down, it does seem reasonable to think, for lack of 
any other sociological analysis, that the “Juan Guerra 
scandal” has had a negative repercussion on voters’ 
intentions since the scandal. Furthermore, the govern- 
ment’s foot-dragging in giving a political solution to the 
vice president's political insinuations has not yet faded 
away from public opinion and from the Lommunications 
media. This may well be may the first “test.” This 


_ government's conviction that what the newspapers say is 


one thing and what the people vote is something else, 
was not so far off this time. It would have been inter- 
esting to see if identical results would have occurred in 
Murcia and in Pontevedra if the elections had had to be 
repeated there. We shall see what happens in Andalusia. 
But beyond these fantasies, it is true that we are facing a 
test, despite the atypical nature of this border city, in 
which the socialists were conclusively chastised at the 
polls. The fact that Melilla forms a part and is a key 
clement in the geopolitical game must not lead us to 
forget that the same characteristics were also true on the 
day when the general elections were held. 


Sources close to the PSOE which are concerned about 
internal tensions are awaiting further reflection on this 
setback, which could have an impact on more gencral 
aspects of the party's policies, including the leadership. 
The fact that Felipe Gonzalez is making tacit agreements 
with the Basque and Catalan nationalists and with 
Suarez’s party indicates that the PSOE leadership is 
feeling a certain amount of concern about public opinion 
and its impact on the upcoming municipal and autono- 
mous community elections. It seems that the moment 
has come when the PSOE, under attack by the press, 
having to deal with the entreprenurial association 
[CEOE}, and deserted by its union support despite its 
change in social policy, may be initiating a process of 
revision, a change in actions, that it may take positions 
more responsive to public opinion. For the PSOE has 
always used the fact that they do win elections as a balm 
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to soften all criticisms! Now they may be on the down- 
side in a gradual slippage. But knowing the inflexibility 
and the stubbornness of Felipe Gonzalez is to fear that 
he may try to resolve things by using agreements rather 
than *'yrough self-criticism and a change in course. 


After the social change it should be possible to expect a 
change in politics, in behavior and in the form of 
governing. The socialism of the future is also going to 
require a change and an understanding, no matter how 
important the socialist and communist parties of Europe 
may be. 


* PSOE Less Attributed to Muslim Abstention 


90ES0698C Madrid EL INDEPENDIENTE in Spanish 
27 Mar 9 p4 


{Article by Ana Charro, special correspondent] 


[Text] The PSOE [Spanish Socialist Workers Party] lost 
the repeat clections in Melilla last Sunday for two basic 
reasons: the increase in abstentions among Muslims, 
who traditionally vote for the socialists; and the shift to 
the PP [People’s Party] of almost 2,500 votes which last 
29 October were cast for the CDS [Social and Demo- 
cratic Center] and for the Nationalist Party of Melilla. 


Although t©- PSOE support was only four points less 
than on 24 October (38.28 percent of the votes cast. 
compared with 41.83 percent five months ago), for the 
socialists the Melilla vote means the loss of the seat they 
had won in Melilla and the loss of their absolute majority 
in the Congress of Deputies. 


Now that the lengthiest election in this democracy has 
come to an end, the PSOE is left with 175 deputies. 
Nevertheless, this figure is still enough for it to maintain 
an absolute majority in congress, provided that the Hern 
Batasuna parliamentarians-clect do not take their seats 


in congress. 


The final recount of the 44 election tables in this district 
gave the first indications: The Moslem population, 
which in recent years has been a faithful supporter of the 
PSOE, abstained in much higher numbers than expected. 
The highest numbers of abstentions were seen in the 
three schools—Juan Caro, Leon Sola, and Mezquita—on 
the edges of the Muslim neighborhoods. 


Unfaithful Minority 


The government delegate in Melilla, Manuel Cespedes, 
did not conceal his disappointment about this unex- 
pected “infidelity” on the part of the Muslim minority, 
which he has “coddled”™ with special favors: assistance in 
obtaining Spanish nationality, construction of subsi- 
dized housing, daycare centers, public cafeterias, etc. 
The aim of Cespedes’ policy was to avoid a recurrence of 
the serious incidents in 1985 promoted by Dudu. Among 
other consequences, they led to the victory of the right in 
those general elections. 
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Another cause that in all likelihood led to the socialist 
slump was the PP’s warning that the Gonzalez govern- 
ment is planning to “hand over” Ceuta and Melilla to 
Morocco. This was one of the basic messages hammered 
in by Aznar and his people who came to this African 
town in the days pnor to Sunday's election. The Year 
2000 Program of the PSOE does suggest a future transfer 
of both cities to the Moroccan kingdom, and this docu- 
ment was used by the nght, disregarding the charge of 
“state treason” hurled at them by Benegas. 


It doesn’t seem that there was much fallout in Melilla 
from the “Juan Geurra case,” which is causing the PSOE 
so much trouble in the rest of Spain. They were much 
more concerned about the nonexistence of autonomy 
statutes for Ceuta and Melilla, despite the fact that they 
are provided in the Constitution. The PSOE is now 
reproaching itself for not having approved these staiutes, 
though it could easily have done so any time since 1982. 


The PP won its 107th deputy and two senators from 
Melilla, thanks to a spectacular increase in votes: It won 
9,705 (55.93 percent of the votes cast) compared with 
7,628 (39.49 percent) last October. An essential role was 
played in this surge by the shift to the PP of voters who 
had supported the CDS (which declined from 1,640 to 
312) and the Nationalist Party of Melilla (down from 
1,369 to 295). 


No New Victory After Melilla 


The minister of justice, Enrique Mugica, said yesterday 
that after Melilla, it doesn’t seem serious to him to talk 
about “beginning to win back Spain, as happened in the 
past.” Mugica told the SER [not further expanded] that 
the PSOE today has a majority in congress: “Later, if the 
Hern Batasuna parliamentarians are seated, the opposi- 
tion will have to deal with HB [Herr Batasuna] and with 
all that means in order to stand up against the other half 
of the chamber, the Socialist Party.” 


Jose Maria Aznar, leader of the People’s Party, told the 
COPE [not further expanded] that the Melilla election 
“definitely confirms this general trend of a rise in the PP 
and a decline for the PSOE.” The PSOE has been held 
accountable for the “Juan Guerra Case.” Aznar said that 
“every election has its general and its particular circum- 
stances.” “No election is won or lost on issues that are 
strictly internal to a particular election district,” he 
noted, “but they do have an effect on the general trend.” 


Nicolas Sartorius, United Left's spokesperson in con- 
gress, was very unhappy about the election results in 
Melilla, “because the nght won an extensive victory.” 
Sartorius yesterday told reporters in the halls of congress 
that “those results do not reflect the mood of the entire 
nation at this time, although they may stand as a warning 
to the PSOE.” 


The secretary general of Democratic Convergence of 
Catalonia, Miguel Roca, yesterday told Europa Press 
that last Sunday's results show that the PSOE has to 
make changes in its policy, for it does not hold an 
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absolute majority. Roca said that both the new balance 
of political power and also the importance of the issues 
related to integration in the European Community 
“demand a search for a consensus to achieve stability in 
the major political decisions which will have to be 
made.” 


Basque Rebel Commando Receives 81-Year Se*tence 


LD1904132590 Madrid Domestic Service in Spanish 
1100 GMT 19 Apr 90 


[Text] Once again, the National High Court today post- 
poned the trial of the members of ETA’s [Basque Father- 
land and Liberty] Donost: [San Sebastian] Commando 
because the defense lawyers were not present. However, 
at the National High Court a sentence was announced on 
one of the members of the Arabs [alava] Commando. 
Luz Montero reports: 


[Montero] The National High Court has sentenced to 8! 
years prison Juan Carlos Arruti Azpitarte, alias Paterra, 
for three counts of murder and one count of illegal 
detention. The incidents in question occurred in June 
1980, when Paterra belonged to the Autonomous Anti- 
capitalist Commandos and, together with two other 
members of the organization, shot dead at a bar in the 
Guipuzcoa town co. Azkoitia three men desc ibed by the 
terrorist group as police informers. The three victims 
were 60 years old, and one of them was a retired civil 
guard. Paterra later joined ETA and became the leader of 
the Araba Commando. This group was broken up in 
September of last year during a police operation on the 
border at Irun, in which his fellow commando members 
Manuel Urionabarrenetxea, alias Manu, and Juan 
Oyarbide Aramburu, alias Txiribita, were killed. 


Resistance Group Chief Arrested, Imprisoned 
LD1904124990 Madrid Domestic Service in Spanish 
0800 GMT 19 Apr 90 


[Text] [Announcer] In the past few hours it has been 
disclosed that on Maunday Thursday the man in charge 
of the GRAPO [First of October Anti-Fascist Resistance 
Groups] infrastructure in Asturias and Galicia, Lucio 
Garcia Blanco, was arrested on Maunday Thursday. We 
have a report on this from Luz de la Fuente at our studio 
in Asturias: 
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[De la Fuente] During a routine check anti-riot police 
asked him to identify himself with his DNI [National 
Identity Card]. He tned to escape bul was stopped. Lucio 
Garcia, 40, is one of the veteran members of the ilicgal 
Communist Party of Spain, GRAPO's political wing. He 
is Considered to be in charge of the support network in 
the northwest for the itincrant, or La Coruna com- 
mando, which carned oul recent attacks, among them 
the murder of two civil guardsmen at the Finance 
Ministry office in Giyon on 28 December. Lucio Garcia 
had a safe house in Oviedo where numerous propaganda, 
documents, and a diary containing names and addresses 
were found. The arrested GRAPO member has already 
been taken to Madnd and yesterday was imprisoned on 
the orders of the National High Court. 


Letter Bomb Injures Expo ‘92 Employee 


ETA Member Arrested 


LD1904201290 Madrid Domestic Service in Spanish 
1915 GMT 19 Apr 90 


[Text] ETA [Basque Fatherland and Liberty) member 
Jose Maria Arregui lrostarbe, alias Fiti who lives in 
France, is responsible for making the parcel bomb that 
injured an Expo 92 employee in Seville today, according 
to sources in the fight against terrorism. 


The injured person, Carmen de Felipe, is still in a serious 
condition after her operation. Carmea de Felipe has lost 
her left hand, which was removed by the blast. The 
doctors have succeeded in putting her night hand back 


together. 


Radio Expo Ceremony Canceled 


LD2004014490 Madrid Domestic Service in Spanish 
2100 GMT 19 Apr 90 


[Excerpts] Precisely because of this latest terrorist attack, 
RNE [Spanish National Radio] in Seville decided to 
cancel the ceremonies to launch Radio Expo, a station 
which RNE is running and which will be the official 
station of Expo “92 [1992 world fair in Seville]. In any 
case, Radio Expo began broadcasting just over three 
minutes ago at midnight [2200 GMT]. Good evening 
Manolo Pedraz in Seville 


[Pedraz] Good evening. [passage omitted] Emuinently 
musical in content, Radio Expo will broadcast 24 hours 
a day and its transmissions will even be able to reach 
other countnes via Radio Exterior de Espana. [passage 
omitted] 
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Government Expels Soviet Diplomat for Spying 
LDi904102790 Bern International Service in English 
1000 GMT 19 Apr 90 


[Text] Switzerland has expelled a Sovict diplomat for 
spying and has banned two others from entering the 
country. The Federal prosecutor's office in Bern said the 
diplomat who was expelled had been based at the Soviet 
mission to the United Nations in Geneva. The prosecu- 
tor’s office said the three men had been involved in both 
military and economic espionage. It said they gathered 
classified scientific and technical data. Two of the dip- 
lomats returned home before they could be expelled and 
have since been banned from reentering Switzerland 


SWITZERLAND 19 


Switzerland expelied a Soviet official at the Bern 
embassy on similar charges |! months ago 


Saudi Defense Minister, Commander in Geneva 


LD1204041890 Riyadh SPA in Arabic 2320 GMT 
I] Apr 90 


[Excerpts] Geneva, 11 Apr 1990, SPA—His Royal High- 
ness Amir Sultan Bin-Abd al-Aziz. second deputy 
prime minister, minister of defense and aviation, and 
imspector general, arrived in Switzerland this evening. 
[passage omitted] His Royal Highness 1s accompanied by 
Staff Lieutenant General Khalid Bin sultan Bin-Abd 
al- Aziz, commander of the Air Defense Forces, and His 
Highness Amur Faysal Bin-Sa’ud Bin'Muhammad 
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PLO Adviser Asks for Help in Peace Process 


LD1804 194390 Helsinki International Service 
in Finaish 1500 GMT 18 Apr 90 


[Text] [Announcer] The Palestine Liberation Organiza- 
tron, the PLO, hopes for active assistance from Finland 
for promoting the peace process in the Middle East. 
Bassam Abu-Sharif, private adviser to the PLO leader, 
Yaser ‘Arafat, met with Foreign Minister Pertti Paasio 
today and handed him a letter from ‘Arafat addressed to 
(Ossi Kervinen was at the PLO news conference: 


[Kervinen] ‘Arafat's adviser, Bassam Abu Sharif, said at 
his mews conference that the PLO expects practical 
measures from Finland, about which he did not, how- 
ever, want to speak any further in public at this stage: 
[Begin Abu Shanf recording in English fading to Finnish 
translation] We are not talking about theories, we are 
talking about practical things, some of which we would 
not like to talk about publicly. [end recording] 


[Kervinen] Abu Sharif said he hopes that President 
Koivisto and the Finnish Government will take mea- 
sures which the PLO representative described as impor- 
tant and constructive. ‘Arafat's adviser did not want to 
disclose anything more. 


It was stated by the Foreign Ministry that no single 
actions were discussed during the meeting between Abu 
Sharif and Foreign Minister Paasio. The PLO only hopes 
for a contribution by Finland to the solving of the 
problems of the Middle East. There are two differing 
stories here. The content of the letter addressed to 
President Korvisto ts not known. Abu Sharif said that 
the letter describes the dangerous situation in the Middle 
East and the deadlock in the peace process. It expresses 
hope for Finnish assistance in promoting the peace 
process and states the PLO’s stand on the immigration of 
Soviet Jews 


it 1s already known that the PLO would like a peace 
solution in the Israch-occupied territones similar to the 
solution in Namibia, in other words, through elections 
arranged with the assistance of the United Nations. 
Through the work of the United Nations’ Namibia 
representative, Martti Ahtisaari, and through its peace- 
keeping activity, Finland has much information on the 
possibility for such a solution. As a member of the UN 
Security Council Finland could also work for such an 
international operation. 


Another matter in which the PLO secks Finnish aid is 
the problem of the emigration of Soviet Jews. According 
to the PLO, Israel is using Soviet Jews as tools for its 
occupation policy. The PLO says it supports the right to 
free emigration, but not the fact that Israci settles the 
immigrants ip the occupied territones. Abu Sharif 1s sure 
to have been told today that Finland's stand is roughly 
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the same. What could the PLO then capect from Fin- 
land? Perhaps the answer is included im Abu Sharif's 
thoughts about the mutual scheduling of a peace solution 
and Jewish immigration 


“Arafat's adviser sand: We do not oppose Jewish immi- 
gration to Israci after a political settlement in the Middle 
East has been achieved. After a political peace setiiement 
we have no problem, we shall have our own state and 
Israci will be free to bring 5 million or even 6 million 
Jews to its own territory. But, according to Abu Sharif, 
the PLO is concerned over the fact that Isracl may ship 
hundreds of thousands of immigrants to Palestinian 
terntones before a peace solution. This would mean a 
continuation of the policy of expansion and changing the 
demographic character of the occupied territories. 


On the question of Jewish ummuigration both Finland and 
the PLO say that they are working for human nights 
Now the PLO seems to hope that Finland will strive, 
both through diplomaix means and practical actions. to 
promote a peace settlement in the Middle East before the 
immigration leads to even more serous problems 
According to Abu Sharif, the Israch Government is faced 
with a difficult chosce: If it does not choose the path of 
peace, it will have chosen war 


* Democratic Alternative fo Shut Down 


QOENO490B Helsinksa HELSINGIN SANOMAT 
in Finnish 26 Mar 90 p 12 


[Unattributed article: “DEVA Plans To Dissolve Itself in 
May, Chairwoman Loyttyarvi “Things Look Good 
Now™] 

[Text] The Stalinist Communist clection party, Demo- 
cratic Alternative (DEVA), ts going to dissolve itself as 
carly as May if the Left Alliance founding congress “1s 
successful in its efforts to form a umon open to the forces 
of the left and of change.” 


According to DEVA chairwoman Marja-Liisa Loytty- 
jarvi, the Lefi Alliance commission's decision on Sat- 
urday concerning the way the election ts to be conducted 
at the founding congress will make it cawer for DEVA to 
decide to dissolve itself, The commission decided that 
the Alliance's executive committee would be chosen in a 
proportionally represented clection by district at the 
founding congress on 28 April 


“Things look good now,” Loyttyjarv: said. According to 
her, the platform objectives outlined for the Lefi All- 
ance are also in agreement with DEVA’s objectives 


Mecting on Sunday, the DEVA commission urged its 
party cells to join the Left Alhance district organizations 
even before the founding congress for the new party. The 
commission also urged the DEVA delegations to enter 
into integration talks with the SKDL [Finnish People's 
Democratic League] delegations 


The DEVA commission is to meet mghi after the Left 
Alhance founding congress and will probably call for a 
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special party congress for the end of May. Al the congress 
they plan to reach a decision on the cessation of DEVA 


political activitees or on transferring them to the Lefi 
Alliance 


According to DEVA secretary Heikki Haapala, the party 
would, however, technically continue to exist until the 
end of the year because, among other reasons, it has 
debts that have to be paid at least im part. 


ment. “An awfully peculiar party if a man backed 
15,000 votes does not qualify to be on its 
Haapala sar. 


Haapala admitted that DEVA and the Left Alliance 
would be parties that compete with one another, but the 
SKP(Y) will continue to cxist as @ party to support the 
Left Alhance. For this reason, too, Tennila should be 
allowed to be a candidate in the election. 


According to Haapala, the Left Alliance rules are to be so 
democratic that it will be very difficult to block Tennila’s 
candidacy. “Some of them will nevertheless continue to 
breathe defiance,” he assessed the Lapland Communists’ 
quarrels 


Speaker of Parliament Kalevi Sorsa’s proposal that the 
Left Alliance participate in the next government gave 
Loyttyarvi and Haapala something to think about 
According to Loyttyjarvi, “It's hard to imagine” the Left 
Alliance's younmng the same government the Conservative 
Party is in. 


Peace for Lithuania 


Haapala admitted that the question of participating in 
the government could turn into a seed of discord for the 
new Left Alliance. “But it needn't grow, at any rate, the 
government will be a difficult issue,” he said 


On Sunday the DEVA commission issued a public 
statement on the Lithuanian situation, according to 
which DEVA supports the Soviet Union's perestroyka, 
“the essence of which is the development of democracy 
and ethnic self-determination ~ 


DEVA hoped that peaceful and constructive solutions to 
the Soviet Union's “problems involving relations 
between it and the different ethnic groups” would be 
found through jomt discussions. In the statement they 
condemn the hopes of some Lithuanians that the borders 
will be changed: 


“DEVA does not approve of attempts to use the Soviet 
Union's problems to foment demands for a return to the 
life and borders of the 1930's.” 
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Ne to Integration With the West 


As a counterbalance to West European integratron—that 
%, Cooperation between the EC and EFTA [European 
Free Trade Association}—the DEVA commission pro- 
posed an investigation into the possibility that the Con- 
ference on Security and Cooperation im Europe, the 
CSCE, might promote the creation of an economic arca 
comprising all of Europe. 


“Unilateral” participation in Western integration 
should, in DEVA's opinion, be opposed, since u would 
mean restrictions on trade with the Soviets and restric- 
thon of Finland's self-determination, among other things. 
“The most important task at this time is to protect our 
national power to make decisions during the rapid 
progress of integration in Europe.” the commission 
asserted 


* Panel Recommends Retaining Defense Posture 
WE NO4904 Helunks HELSINGIN SANOMAT 
in Finnish 7 Mar 90 p 10 


[Unattributed article “llonmem: Commission Apprarses 
European Developments Finland Must Stull Maintain 
‘Sufficient Defense Capability”) 


[Text] Finland should not beat its swords into plow- 
shares even though the superpower disarmament talks 
are progressing favorably, a spirit of detente reigns, the 
Soviet Union 1s voluntarily reducing its Armed Forces, 
the Berlin wall has been toppled, the East European 
countnes are building a new future, the lines dividing the 
military alliances are getting blurred, and the credibility 
of nuclear weapons 1s diminishing. 


Having studied developments in European security 
policy, the Defense Policy Commission has reached the 
conclusion that Finland still needs its Armed Forces. 


Headed by bank director Jaakko Tlonsemi, the commrs- 
sion is of the opimon that there are several positive 
features in terms of security policy in relations between 
the superpowers and in the developments in Europe. 
However, armament continues, and there are many 
uncertainty factors in Europe. Therefore, Finland must 
continue to maintain “a sufficient defense capability ~ 
In evaluating sufficiency, conclusions must be drawn 
on the basts of long-term. lasting development tenden- 
oe.” 


The commission also wants to preserve the Fnendship. 
Cooperation, and Mutual Assistance Pact, in addition to 
the Armed Forces. It “has had and still has an important 
stabilizing effect on the situation in Northern Europe ~ 


The commission also emphasizes that Finland's defense 
policy must be retained in a predictably changing inter- 
national situation 


The commussivon, which was appointed in the fall of 
1988. submitted the appraisal of the situation to Defense 
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Minister Ole Norrback on Tuesday. lt will next start to 
conuder what “sufficient defense capability” in practice 
means 


By the end of thes year, the commission should have 
drafted a position paper on Armed Forces development 
plans and defense appropnations for the 1990's 


A key moncy matter will be the replacement of combat 
fighter aircraft. Norrback nevertheless reminded the 
commission that defense in the final analysis depends 
wpon ground forces capable of performing effectively 


The llomem: commission was unanimous in its 
appraisal of the & sclopments im Europe. (lear differ- 
ences of opinion may also arise when the allocation of 
funds is discussed. There are, all told, 21 commission 
members, among them representatives of all of the major 
parties 


Rapid. Tumultuous ( hanges 


The commission 18 of the opimon that the recent changes 
that have taken place in Europe are moving in a positive 
direction but that they are so tumultuous and rapid that 
it «8 hard to predict how they will continue to develop 


The disarmament agreements, unilateral [troop and 
arms] reduction decisions, and proposals made during 
the disarmament talks have had a conssderable political 
effect. The commussion, however, stated that the disar- 
mament talks are not over and the goals have primarily 
not been attained 


“Armament continucs and reductions in number of 
weapons are being replaced with new technical equip- 
ment. The total destructive force c‘ he weapons has not 
yet been significantly reduced.” 


Seuthern Finland Is Most Vulnerable 


The commission feels ‘at Finland must take into 
account the heightened strategic importance of Northern 
Europe, especially the manne areas, and the threat posed 
by the improvements in cruise missiles. The commission 
also noted that light armament designed for northern 
conditions, amphibious troops, paratroops, and trans- 
port equipment do not belong on any disarmament 
conference agenda 


According to the commission, Finland's strategically 
important areas are still Lapland, Southern Finland, and 
the nation’s entire airspace 


Adjacent areas also influence Finland's defense policy 
The importance of our northern marine areas may 
increase if disarmament 1, not extended to :nclude them 
The Kola Peninsula is the Soviet Union's strategically 
most important defense base area. As for Northern 
Norway, it is an important area for the NATO mon 


toring and support system 


Southern Finland is specified as our country’s most 
vulnerable arca because most of the population and 
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production plants as well as the capital city are located 
there. Leningrad. Stockholm, and the Baltic Sea are close 
by. “lt 1 possible that 4 change im Europe's security 
situation will increase the mporiance of the Balt arca.” 
the commission notes 


The commission did take specific stands on develop- 
ments in the Baltec countnes and German unification 
Chairman llomem: capressed bis own view that the 
status, the position of East Germany and the three Baltoc 
countnes may change and that this 1s one of the wncer- 
tainty factors. They cannot with any certainty say what 
effects the changes may have 


F Cooperation, and Mutual Assistance Pact Is 
— Factor 
The commussion feels that Finland's security policy 
status stable. The Friendship, Cooperation, and 
Mutual Assistance Pact has had and still has “an impor- 
tant stabilizing effect on the situation in Northern 
Europe.” 


In the commission's opimon, our newghbors and also 
other countnes must be able to rely on Finland's abilety 
to keep watch over and defend its territory 


“A sufficrent defense capability must be maintamned im 
order to guarantee Finland's security and defend the 
entire natron Measurement and development of thes 
capability depend on the environment in which Fin- 
land's security policy operates. The changes occurring m 
Europe naturally have an effect on thes kind of vignlance 
and observation, but the conclusions must be drawn on 
the basis of long-term. lasting development tendencies 


“Finland's defense capability must be such that we are 
able to adapt quickly to changing situations, control 
various kinds of crisis situations, and prevent others 
from employing differenttevel military actions against 
our territory of our land and waters or our airspace.” the 
commission specifies 


on a ae aceon Is Not 
Far From Being Sufficient 


The new Armed Forces commander, Admiral Jaa Kien- 
berg. stated on Tuesday that, in his opinion, Finland is 
not very far from the “sufficient defense capability” 
specified by the Defense Policy Commission 


The admiral, however. said that he feared that we would 
be unable to upgrade our ground forces and naval 
defense, and purchase Air Force fighter aircraft at the 
present level of defense appropnations If compromises 
have to be made somewhere, the armed forces do not 
want to decide on them alonc 


In Kienberg’s opmmion, “lt doesn't look as though there 
will be” any problems if armed forces procurement 
appropriations are increased to the level recommended 
by the previous defense committce—! 5 percent of the 
gross national product. The figure now 1.35 percent 
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Making up the difference would mean an increase of 
several hundred million markkas a year for arms 


Kienberg did not think « impossible that Europe might 
change mm such a way that efforts on behalf of security 
could be reduced. Now is not, however, the tome for 
drawing such conclusions. “It 1s senseless for Finland to 
start to strip iteclf of as defenses” at a time when the 
future % uncertain. “We didn't get into the arms race 
when that was temely, esther.” 


In Kienberg’s opmmeon, postive liberation has taken 
place m Europe, but, at the same time, the msk of 
conflicts and disturbances 1s linked i the developments 
occurring m Europe. “lt i not appropriate for the 
muilstary leadership to specu_ate on where and when ~ 


The new commander considered the present condition 
of the Fennish armed forces to be stable and good 
Salaned personnel are highly qualified. the military 
conscription sytem works well, and the numicr of 
applicants for crvihan service 1s dropping. 


Only about enough men to make up a battahon apply fcr 
civilian service m a year. The armed forces do not, 
however, support shortening the civilian service period 
to less than 16 months 


Kienberg presented his apprarsal at a Political Edvtors 


Association conference mm Helsink: 


* Air Force Chief Sill Wants 60 Interceptors 


GOE NO4124 Helunki HELSINGIN SANOMAT 
in Finnish 3 Mar 9p ii 


[Text] The Aw Force stands firm on its requisition of 60 
imterceptors. According to Pertti Jokinen, commander of 
the Aur Force, 60 1s a minimum even if Europe were to 
become a most peaceful paradise. In fact, there will a 
higher number of new mmterceptors because some fewer 
than |(0 two-seater traning planes are needed in addition 
to the one-seater interceptors 


“Because the plans are to acquire the planes im squad- 
rons, the decrsion on the final number need not be made 
for a few more years.” said Commander Jokinen at 
Tikkakosk: on Friday. The acquisition of the planes will 
therefore not create a one-time swelling of 10 billion 
markkas in the defense budget. The payments will °< 
spread over a period of at least 10 years, and possibly 
longer 


The first requests for bids on 20 interceptors and five 
traning planes were sent on Thursday to one American. 
one French, and ore Swedish potential supplier. The 
interceptors unde: consideration are the General 
Dynamics F-16, the Dassault-Breguct Mirage 2000, and 
the SAAB 99 Gripen 


The rivals are all on the same starting line according to 
Jokinen. However, the mclusion of traiming plancs 
weakens the position of the Swedish competitor, because 
Saab does not have two-seater planes, and no decisions 
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have been made regarding ther manufacture. The 
Seedish Government will make a decrssom on th a1 a 
later tome 


The Air Force has definite plans of placeng the mmtcrcep- 
tors. It wants to have the squadron of castern plancs at 
Rissala and the two western ones at Rowaneem: and 
Porkkala 


The first western planes will go to Pirkkals to take the 
place of the old Sash Drakens, which were bought 
srcond-hand from Sweden The first of the Drakens will 
have to be withdrawn from use as outdated as soon as 
1992 The last Swedish Drakens and Sowset MiCi's 
currently m use will be put to the scrap heap m 2004 


The replacement interceptors for the Karchan Wing at 
Rissala will be bought from the Soviet Union, where a 
group of experts from the Air Force will make a fact- 
finding trip thes spring. A bid for the MrG 2° smterceptor 
of its swocessor has not yet been requested. However. 
according to Jokinen, Soviet planes should be arriving mm 
Finland between 1995 and 1997 


The Ar Force expects to receive the requested offers in 
October, The evaliation of the offers will take watel Apri! 
1992, after which the Air Force will be ready to give its 
recommendations. Because the manufacturing of the 
planes will take until the end of 1995, a squadron of the 
mterceptors could be in place in Finland two years later 
\fier a traming period, operative readiness could be 
achieved im 1999. 


* USSR Friendship Society Undergoing Change 
GORE NO412B Helsinki HELSINGIN SANOMAT 
in Finnish 27 Feb 9p 9 


[Text] The Finland-USSR Friendship Society will have 
an extraordinary mecting of representat«ves in 
December in order to clect new leadership and to adopt 
new bylaws. Major changes are being planned im the 
organization of the society 


The central commuttee of the Fnendship Society decided 
on Monday to call together this extraordinary meeting 


The regular meeting of representatives will occur some 
time om November or December 1991. The previous 
regular meeting was held in 1987 


According to the central committee, “the coming 
extraordinary meeting of representatives will be the most 
visible and central part of our transformation process ~ 


The central committee stated, “To perform its work in 
the best possible fashion, the society will have to trans- 
form itself and put more emphasis on ways that will best 
correspond to the Finns’ growing need for contacts with 
the Soviets.” 


Pekkale To Be Replaced 


In practice, the central committee's proclamation means 
that the Friendshup Society will try to get id of ots old, 
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so-called semiofficial status. Its members are generally 
elderly, and its activities have not attracted young people 
im recent years. The society also has not been able to 
create direct .~ntacts with Soviet organizations, and its 
Status has been weakening in other ways as well. 


A number of replacements of other officials will be made 
in the coming meeting in December. 


Ahti Pekkala, governor of Oulu Province, will have to 
surrender to a younger person his position as chairman 
of the society. Pekkala turned 65 in December. 


The change of chairman is considered necessary in order 
for the reform to be considered genuine. 


Thz chairmanship will stay in the hands of the Center 
Party, according to the so-called friendship agreement 
between political parties. The general secretary of the 
society is a Communist, and the chairman of the board a 
Social Democrat. All positions in the society down to 
that of cleaning lady have been parceled out among the 
different political parties. 


Norway 


Lithuanian Premier To Talk to Oil Companies 


AU 1904144490 Paris AFP in English 1428 GMT 
19 Apr 90 


[Text] Oslo, April 19 (AFP)}—Lithuania’s Prime Min- 
ister Kazim‘era Prunskiene, on a three-day visit to 
Norway, said Thursday she is discussing the possibility 
of oil shipments from Norwegian energy companies to 
help her country through the Soviet oil embargo. 


Mrs Prunskiene told a press conference here that the 
embargo was “expected”. But ii also shows that the 
Soviet Union in a way recognizes Lithuanian indepen- 
dence, as one does not boycott one’s own country, she 
said. 


The Soviet Union is no longer a credible trading partner 
for Lithuania, she said, adding that her government must 
now secure oil shipments from other countries. 


She is traveling to Stavanger Friday to discuss oil ship- 
ments from Norway's state-owned energy company Sta- 
toil. 


Possible oil shipments were not explicitly discussed 
during talks Mrs Prunskiene and Foreign Minister 
Algirdas Saudargars had with Norwegian leaders here 
Thursday, informed sources said. 


The two met with Prime Minister Jan P. Syse, who 
participated in the meeting in his capacity as chairman 
of the Conservative Party, and Foreign Minister Kjell 
Magne Bondevik, as chairman of the Christian People's 
party. 


The Lithuanian leaders had been invited to Norway by 
the three governing non-socialist parties. 
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Norway has never used its oi! for political means, Mr 
Syse said after the meeting. He carlier said that any 
request for oil shipments must be directed to Norwegian 
oil companies, not the government. 


Mr. Syse repeated that Norway cannot undertake unilat- 
eral action in the conflict between Moscow and Vilnius 
The most urgent task is to stop the Soviet pressure on 
Lithuania and help initiate negotiations, he said. 


Only then could one discuss ways of solving the coun- 
try’s problems. 


Mr. Bondevik said that Norway 1s in constant consulta- 
tion with its Nordic neighbors and NATO's political 
council concerning the Lithuanian question. 


Mrs Prunskiene also met with Norway's former prime 
minister, Gro Harlem Brundtland, who chairs the For- 
eign Affairs Committee of the Norwegian Storting (Par- 
lament). 


Mrs Harlem Brundtland said that “consolidated efforts 
by the Western powers” regarding the Soviet-Lithuanian 
conflict must be the best way of helping to find a 
negotiated solution 


A spokesperson for Statoil said Thursday that the energy 
company has not received any requests for oi! shipments 
from Lithuania, but that the Baltic state would be treated 
as any other customer, provided that it pays market 


prices. 


The logistics of oil shipments may pose problems, Mrs 
Prunskiene admitted, both in terms of available tanker 
ships, ordinarily controlled by Moscow, and payment by 
foreign currency or exchange for Lithuanian exports. 


“We have noi discussed prices. First we must talk to the 
oil companies,” she said. 


Sweden 


Country Protests to USSR on Lithuanian Embargo 


LD1904 160690 Stockholm Domestic Service in Swedish 
1445 GMT 19 Apr 90 


[Text] The Soviet ambassador in Norway was called to 
the Norwegian Foreign Ministry today to receive a 
protest by the Norwegian Government against Moscow's 
Starting a gas and oi! blockade against Lithuania. The 
government calls for a dialogue and negotiations without 
force and sanctions. 


Today the Lithuanian prime minister and foreign min- 
ister are visiting the three Norwegian nonsocialist gov- 
ernment parties. 





FBIS-WEU-90-077 
20 April 1990 


Summons Soviet Charge 
LD1904171190 Stockhoim Domestic Service in Swedish 
1600 GMT 19 Apr 90 


[Excerpt] We have just received a news item concerning 
the conflict between Moscow and Lithuania. Sweden 
today summoned the Soviet charge d'affaires and pro- 
tested against the embargo on oil and gas deliveries to 
Lithuania. The government has also decided to invite the 
Lithuanian prime minister and foreign minister, now in 
Norway, to visit Sweden. 


[Begin recording] [Prime Minister Ingvar Carlsson] We 
reacted very early, I myself even sent a personal message 
to Premier Ryzhkov. We believe that the differences of 
views must be solved through a dialogue in the spirit of 
the Helsinki convention. [passage omitted] [end 
recording] 


Embargo ‘Casts Shadow’ Over Ties 


LD2004112790 Stockholm International Service 
in Swedish 0930 GMT 20 Apr 90 


[Text] Late this afternoon the Advisory Council for 
Foreign Affairs will gather for an extraordinary meeting 
to discuss how Sweden should act following the Soviet 
measures to stop large parts of the gas and oil deliveries 
to Lithuania. Before that meeting Pierre Schori, perma- 
nent under-secretary of state at the foreign ministry, says 
that the situation now 1s so serious that it may also harm 
relations between Sweden and the Soviet Union. 


[Begin recording] [Schori] It ts a very negative develop- 
ment which (’can) also harm the cooperation between 
Sweden and the Soviet Union. 


[Reporter] In what way could it cause harm? 
[Schon] Well, it casts a shadow over our relations. 


[Reporter] What can we Jo about a shadow? 
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[Schori] Well, we can see to it that it is removed, that no 
further measures are taken, and that this kind of policy ts 
abandoned and negotiations are started. 


[Reporter] How will you try to make the Soviet Union do 
this? 

[Schori] Well, we have no other influence than to express 
a definite view about this. 


[Reporter] But the judgement that you have made, the 
foundation of facts you have collected, what does this 
foundation...? 

[Schori] We shall give an account of it. We have called in 
the Advisory Council for Foreign Affairs to give an 
account of our view and hear the view of the opposition 
on how we should proceed here. 


[Reporter] Have you any proposals prepared? 
[Schori] I do not want to say an) thing about that. [end 
recording] 


That was stated by Under Secretary of State Pierre 
Schori, interviewed on the “Morning Echo” program by 
(Morgan Olofsson). But one measure, which the four 
parties represented in the Advisory Council for Foreign 
Affairs—that is the Social Democrats and the three non 
socialist parties—are expected to agree on, is to invite 
Lithuanian Prime Minister Kazimiecra Prunskiene and 
Foreign Minister Algirdas Saudargas to visit Sweden. 
The two Lithuanian ministers are just now visiting 
Norway at the invitation of the non-socialist parties 
there and will go on to Denmark tomorrow following an 
invitation by the Danish Government. They are secking 
support fir Lithuania, not only by the Nordic public, but 
also in the form of concrete measures, such as credits for 
buying oi! in the world market. 


One Swedish reaction has already come following the 
decision by the Soviet Union to shut off large parts of the 
gas and oil deliveries to Lithuania. Yesterday Under 
Secretary of State Pierre Schori called in the Soviet 
Charge ¢‘affaires in Stockholm to the Foreign Ministry 
and asked for an exply nation of the Soviet measures. He 
presented a political statement but not a formal protest 











* TURKEY 


Government Demands Withdrawal of 8 FRG Diplomats 


1TA1904 160790 Ankara ANATOLIA in English 
1530 GMT 19 Apr 90 


[Text] Ankara (A.A}—The already cooling relations 
between Turkey and West Germany took a new turn on 
Thursday when Turkey demanded the withdrawal of 
eight German diplomats. 


The move was seen as a response to a German complaint 
that 15 Turkish diplomats in Germany had been working 
for the Turkish secret service. 


West Germany's ambassador in Ankara, Ekkehard Eick- 
hoff, was summoned on Thursday to the Foreign Min- 
istry to be told that eight German diplomats in Ankara 
had been declares persona non grata. 


Foreign Ministry Deputy Spokesman Ferhat Ataman, 
said ministry Under Secretary Tugay Ozceri had told 
Eickhoff that in view of the “disturbed atmosphere” it 
had been decided to recall 15 Turkish diplomats in 
Germany back to Ankara. 


Ozceri in turn asked Ejickhoff to have eight German 
diplomats in Ankara recalled for engaging in “activities 
incompatible with their status,” Ataman said. 


Eickhoff was summoned to the Foreign Ministry on 
April 11 to be told of official Turkish displeasure at the 
tapping of telephone lines at the Turkish Consulate in 
Germany. 


1 Killed, 2 Hurt in Hakkari ‘Terrorists’ Clash 


1TA1904 142690 Ankara ANATOLIA in Turkish 
1400 GMT 19 Apr 90 


[Text] Uludere (AA}—One private was killed and two 
injured in clashes which broke out between security 
forces and terrorists near Isikveren village in Hakkari's 
Uludere District last night. 


According to information obtained by an ANATOLIA 
AGENCY correspondent, a group of terrorists opened 
fire at the security forces near the Iraqi border in 
Isikveren village. Osman Unis, a private, was killed, and 
two other privates were injured in the ensuing clash. 


It is reported that some of the terrorists escaped into 
Iraqi territory after the incident, and that operations are 
underway to capture those left behind. 


16 Alleged Members of Illegal Group in Custody 


TA2004090290 Ankara ANATOLIA in English 
0845 GMT 20 Apr 90 


[Text] Istanbul (A.A}—Political police raided an associ- 
ation headquarters and took into custody 16 alleged 
members of an illegal organization, security sources 
announced on Thursday {19 April]. 


The same sources said that one of the detainees, 
Kamuran Beyhan, was suspected of being a member of 
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the illegal leftist DEV SOL organization (Revolutionary 
Left) and had set up an association to organize exhibi- 
tions, concerts and panel meetings on art which was in 
turn used as a screen for illegal political activities. 


Police also found a large number of banned leftist 
publications at the association during the raid. 


Those taken into custody include one engineer and a 
high school graduate. The rest are all university students. 


They will face trial at the Istanbul State Security Court. 


PKK Member on Camps in Iran, Sabotage Plans 


NC2004 124390 Istanbul GUNAYDIN in Turkish 
16 Apr 90 p 7 


[Seyfettin Ozgezer report: “We Planned To Sabotage the 
Aircraft Factory”} 


[Excerpt] Diyarbakir (GUNAYDIN)}—Mehmet Demir, 
codenamed “Bager,” a Kurdish Workers Party [PKK] 
terrorist, who has voluntarily surrendered to the security 
forces, has said that Iran gives significant support to the 
PKK. Demir also claimed that the PKK has three camps 
in Urumiyeh in Iran and that Osman Ocalan, PKK 
leader Abdullah Ocalan’s brother, is based in one of 
them. 


According to Demir, the PKK has made plans to kill 
Fetullah Erbas, the mayor of Van, and sabotage the 
aircraft factory in Eskisehir. Demir also gave detailed 
information on PKK militants and on the latest situation 
of the PKK. [Passage omitted] 


Paper Comments on Change in Iran's Policy 
NC2004 110690 Istanbul TERCUMAN in Turkish 
17 Apr 90 p 6 


[Commentary by Professor Fahir Armaoglu: “The PKK 
and Iran”) 


[Text] When the Rafsanjani administration came to 
power in Iran in June 1989, after the death of Khomeyni 
whom the Turkish newspapers referred to as the “bloody 
dictator,” it felt the need to change Iran's approach and 
pursue a calmer policy toward Turkey. The first indica- 
tion of this change was the replacement of the Iranian 
ambassedor in Ankara. Ankara was relieved when 
Baqeri, who seemed more sensible, was appointed to 
replace the fanatic Mottaki, responsible for many “inci- 
dents.” In fact, relations between Turkey and Iran have 
been entirely peaceful ever since the new Iranian ambas- 
sador assumed his duties in Ankara. This has created the 
impression that the change in the Rafsanjani adminis- 
tration’s policy toward Turkey was sincere. 


However, we have recently observed that Iran seems to 
be rejoicing over the escalating acts of separatist ter- 
rorism against Turkey, which are aimed at destroying 
and fragmenting our country. Not satisfied with this, 
Iran has even gone so far as to give support to the 
terrorist activities of the Kurdish Workers Party [PKK]. 
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While the Iranian press organs still strongly support the 
PKK’s terrorist activities, the Iranian Government has 
been observed to allow the PKK to open a mission in 
Reza‘iyeh. Meanwhile, Turkish security officials are 
aware that the PKK militants have begun to infiltrate 
into Turkey from the Iranian border and that Iran ts 
giving “effective” support to terrorist activities aga‘nst 
Turkey. 


All this indicates that Iran 1s also appearing on the scenc 
in matters concerning the PKK. What unavoidably 
comes to mind when the close cooperation between Iran 
and Syma during the Iran-Iraq war is considered 1s the 
possibility that these two countries may have established 
a “joint front” against Turkey. This broadens the dimen- 
sion of the problem. 


Two possibilities arise in connection with Iran's new 
approach on the PKK problem. The first is that the 
Rafsanjani administration has changed its stand toward 
Turkey and adopted an approach similar to Khomeyni’s 
hardline policy. The second is that Hashemi-Rafsanjani 
is unable to control the developments which have led to 
a change in Iran's approach. The conservative opposi- 
tion in Iran is responsible for these developments. Con- 
sidering the struggle Hashemi-Rafsanjani had to wage in 
order to come to power, it seems that he is now con- 
doning these developments with a view to creating a 
balance agz2inst the opposition. 


We do not believe that the first possibility is valid, 
because there is no strong reason why Hashemi- 
Rafsanjani should suddenly change the policy he fol- 
lowed for several months. On the other hand, such a 
change is dangerous for Iran. It must not be forgotten 
that peace has not yet been established between Iran and 
Iraq. Regarding the second possibility, it must be kept in 
mind that Turkey is strong enough to deal with a handful 
of PKK terrorists. However, is Iran strong enough to do 
the same if it is confronted with a similar problem? 


Editorial Claims Iran Recognizing Kurdish Party 


NC 1904092290 Istanbul TERCUMAN in Turkish 
1S Apr 90 p8 


[Text] It has been reported that one of the reasons why 
Ambassador Muhammad Reza Bageri of Iran was sum- 
moned to the Turkish Foreign Ministry and cautioned 
two days ago was “Tehran's move to allow the Kurdish 
Workers Party [PKK] to open an office in Reza‘iyeh.” 
Meanwhile, Iran's action has been described as an offi- 
cial step toward “recognizing the PKK,” as has been the 
case with the PLO in the past. 


It will be recalled that Tehran Radio has broadcast 
programs describing the separatist PKK, which is 
responsible for bloody operations, as a sympathetic 
organization, and some time ago Iranian press organs 
published articles belittling the secular system in Turkey. 
Foreign Ministry sources have disclosed that Ambas- 
sador Bageri was summoned to the Foreign Ministry 
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twice and cautioned in connection with ali this. Mean- 
while, it has been established that one of the reasons why 
Ambassador Bageri was cautioned was the opening of “a 
PKK office in Reza‘iych.” 


This has been described as an attempt by Iran “to 
recognize the PKK in a similar way as the PLO was 
recognized after that organization was allowed to open 
offices in various countries.” 


Iran’s move has caused a strong reaction in Turkey. 
Ambassador Bageri was cautioned in that regard. 


It will be recalled that opponents of the Iranian regime 
and the Turkish security units have been arguing for a 
long time that Iran supports the PKK and that PKK 
members infiltrate into Turkey from Iran to carry out 
bloody operations. Officials have said that Iran wishes to 
accord “official status” to the PKK by further increasing 
its support for that organizat’ n and allowing it to open 
an office in Reza‘iyeh. 


* Experts Suggest Expansion of GAP 
QOES0662A Istanbul DUNYA in Turkish 
5 Mar 90 p 9 


[Unattributed article: “Hard Times at GAP”] 


[Text] GAP [Southeast Anatolia Project] 1s the largest 
project undertaken in the history of our republic. It is an 
integrated project covering agriculture, transportation, 
housing, industry, education, health, and other sectors, 
in addition to the dams, hydioelectric power plants, and 
irrigation facilities to be built on the Euphrates and 
Tigris Rivers and their tributaries. 


The effects on our economy and social structure in the 
near future when GAP is completed will be tremendous, 
improving the prosperity, nutrition, housing, education, 
health, transportation, communications, electricity, and 
other economic and social opportunities of the region, 
and therefore of our country. However, factors such as 
rapid population growth, low literacy rates, and dis- 
torted land ownership are being assessed as problems 
prohibiting agricultural development, which is the fun- 
damental strategy in the GAP project. 


The GAP master plan, prepared by the State Planning 
Organization (DPT), states that the factors underlying 
the obstacles to agricultural development in the region 
are ecological conditions, low usage of machinery, and 
inadequacy of sociocultural structure and support ser- 
vices. The master plan divides the problems into two 
categories that are more fundamental and more urgent. 


The problems requiring more urgent resolution are: 
communications, widely dispersed residential patterns, 
low productivity in agriculture and animal husbandry, 
an absence of water and sewage systems, a lack of skilled 
workers, a small market, problems in marketing, an 
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immature economic structure, inadequate capita! accu- 
mulation, conditions unsuitable for industrial site selec- 
tion, a lack of urban services, low income, unemploy- 
ment, and migration. 


The more fundamental problems are: distance from 
major economic centers, inhospitable topography and 
climate, the distortion of land ownership distribution, a 
lack of appropriate planning and management, inade- 
quate educational and health services, poor distribution 
of sources of water, low productivity owing to lack of 
land and water, lack of agricultural support guidance, 
inadequate economic and social structure, unutilized 
mineral, tourist, and other resources, a low literacy rate, 
and a high birth rate. 


Experts point out that GAF must be taken up as an 
integrated project, and they stress the need to handle 
GAP as a driving force in regional development, not as 
an irrigation and energy project alone. 


Bearing in mind the proportional status of the region in 
population and land area compared to the country in 
general, in terms of the country’s socioeconomic integ- 
rity, the following goals must be achieved to overcome 
the existing problems and bottlenecks: 


—Improve the economic structure and raise the level of 
income to reduce the income disparity between the 
GAP region and other regions. 


—Improve productivity and employment possibilities in 
the rural 2rea. 


—Improve the population absorption capacity of the big 
cities in the region. 


—Achieve progress by sound use and management of 
available resources. 


—Choose crops and industries appropriate to the topog- 
raphy and market conditions. 


—Encourage industry by giving priority to industries 
based on agriculture and local resources. 


—Fulfill the needs of the local people, increase social 
services to ensure the development in the GAP region 
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of technical and administrative personnel, and 
improve urban infrastructure. 


Not much of a share of state investments has been 
devoted to date to education, culture, and health in the 
region, and rural settlement has been based more on dry 
agriculture and raising livestock. For this reason, settle- 
ments are small and widely dispersed. Seasonal and 
continuous migration is endemic. The mortality rate ts 
high owing to inadequate health services, and the birth 
rate in the region is much higher than the Turkish 
average. 


The number of productive businesses in the GAP region 
is rather low. The rate of technical and professional 
personnel and top managers is quite low compared to 
other regions. In the country in general, nearly 50 
percent of electricity is used in manufacturing, but below 
10 percent in this region. The region's share of national 
investments receiving incentive certificates was quite 
low compared to other regions for the program years 
1976-83. 


The economic structure of the region is ostensibly 
agrarian. The production value remains quite low owing 
to the large disparity between the amount of land owned 
and the amount of land irrigated for agriculture. Agri- 
cultural and manufacturing industries to utilize the 
region's potential and contribute to employment have 
been unable to form fully, and existing land has not been 
developed adequately. Not much of a business and 
services sector has formed outside of Gaziantep. 


While it is emphasized that it will be possible to attain 
the expected result of a GAP-driven national develop- 
ment only with trained and skilled manpower, the view 
that the most productive investment to be made within 
the framework of GAP is investment in education thus 
gains weight. In placing priority on education, it is 
necessary to review the educational system and put 
vocational education first. 


GAP’s most important effect on the economy in the 
short term is expected to be the acceleration of the 
formation of a development axis in the region. Wages 
paid to workers and payments made for the land still in 
the dam areas are expected to have positive effects on the 
region in the short term. 
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